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WHEN A RAILROAD IS “EX-GOULD.” 


Showing Why George Gould Must be Eliminated from 
Any Control. 


It is noteworthy that as soon as a corporation domi- 
nated by George Gould drops him, either by a 
receivership or by “gentle hints” of bankers that he 
is no longer welcome, that company begins to improve 
and to start on the road to prosperity. The Western 
Maryland, which became bankrupt under George 
Gould, is now a very promising line and of good 
credit. The Western Union Telegraph Co. has be- 
come prosperous from the day George Gould was 
eliminated from its control. 

The Wheeling & Lake Erie’s present condition is 
another proof of what a railroad, freed from the in- 
fluence of George Gould, can do. The year in which 
the system went into a receivership, closed with a de- 
ficit. The first year under the receiver brought a sur- 
plus of $27,432, the second year $537,451, and the 
third year $647,961. 

The latest statement covering the first seven months 
of the current fiscal year compares as follows: 


1912 1911 1910 
Seven months gross........ $4,558,761 $4,152,626 $3,383,987 
ee ee ae re . 2,950,616 2,866,887 2,503,845 
Seven months net.......... 1,608,145 1,285,739 880,142 


The Wheeling & Lake Erie would today not be in 
receivers’ hands, but in the prosperous dividend pay- 
ing class, had not George Gould hitched it to other 
schemes concocted for his own enrichment, for it is 
alleged that his own wealth has grown in proportion 
to the losses of those who, unfortunately, invested in 
his enterprises. George Gould was a heavy liability. 

By calling attention to the present good position of 
the Wheeling & Lake Erie we don’t, however, wish 
to encourage purchase of its shares, which are selling 
very low, for the railroad is yet too much mixed up 
with the Wabash and Wabash Pittsburg Terminal Co. 
I's rehabilitation means an assessment on its shares. 
‘ome investors, even for a speculative turn, do not 

re to buy into a lawsuit or an assessment. 

What we wish to point out is the sinister influence 
' George Gould as railroad man and promoter. His 

ilroads were not run for the benefit of all sharehold- 

but only for his own advantage. 

George Gould is still nominally connected with the 
Missouri Pacific, where he occupies the position of 
hairman of the Board, an office which to a certain 
extent corresponds with that of the Vice President of 
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the United<States, who has actually nothing to do 
with the ga&ernment. But as long as he is connected 
even nominally with the Missouri Pacific, there will 
be the doubt as to its future. The sooner Mr. Gould 
eliminates himself from the Missouri Pacific, even 
from the position as a figurehead, the more confidence 
will the investment world have in the future of the 
railroad and the ability of the new regime to rehabili- 
tate it. 


WHO OWN THE MINORITY STOCKS? 
Lake Shore & Michigan Southern—Michigan Central— 
Chicago, Burlington & Quincy. 

When in 1898 the New York Central offered to the 
shareholders of the Lake Shore & Michigan Central, 
which at that time paid 7 per cent. dividends, to give 
them, for each $500 of stock, $1,000 in its own issue 
of 3% per cent. collateral trust bonds, secured by de- 
posit of the stock so acquired, out of the holders of 
the $49,466,500 Lake Shore stock those owning $5,- 
489,200 of the stock accepted. Holders of $4,177,300 
of the stock refused to make the change. They acted 
wisely for they have since then seen their dividends 
rise from 7 per cent. to 18 per cent. and the price of 
their shares from 180 to 500. 

To the shareholders of the Michigan Central, a 
similar offer was made. In the same year the privi- 
lege was given them of exchanging their stock for 
31% per cent. bonds of the New York Central at the 
rate of $115 in bonds for $100 in stock. At that time 
the Michigan Central paid 4 per cent., it now pays 6 
per cent. The shares have risen from 90 to 150. Out 
of the holders of the $18,738,000 stock of the Michi- 
gan Central those owning $16,814,300 accepted. 
Therefore $1,924,000 stock, or almost the same pro- 
portion as in the case of the Lake Shore, preferred to 
await developments. They have had no reason to 
regret their conservatism. 

When in 1901 the Great Northern and the Northern 
Pacific jointly offered to the holders of the stock of 
the Chicago, Burlington & Quincy $200 per share 
for their stock payable in joint 20-year 4 per cent. 
bonds, out of holders of the $110,839,100 Burling- 
ton stocks, those holding $107,613,000 _ preferred 
to consent to the deal. Since then the stock 
has gone up to over 300 and the dividends from 7 
to 8 per cent. with an occasional extra dividend of 6 
per cent. The holders of $3,226,100 worth of Burl- 
ington stock, who did not consent, have profited, 
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The question now is, who are these wise men, who 
did not allow themselves to be swayed by the generous 
offers to take a “sure thing,” a bond for that some- 
time uncertain security, a stock? There are persons 
who believe that most of those who held back were 
those who in the name of their railroads, made the of- 
fer to exchange the stocks for bonds. If this is true, 
then it shows that these bonds were prepared for the 
outsiders but were not good enough for the insiders. 
It would also show how directors never miss the op- 
portunity to get the best out of every deal and at the 
expense of those for whom they are supposed to act 
not only in an advisory, but in a fiduciary, capacity. 

If these companies would reveal the names of the 
persons still on their stock books who are receiving 
regularly their dividend checks, it would be easy to 
judge whether it was directors who were so clever as 
not to make the exchanges or whether there were ac- 
tually many outsiders who guessed aright. 

In the case of the New York Central & Harlem 
Railroad, leased to the New York Central for 401 
years from 1873, which lease the latter is now trying 
to change to a direct ownership, it turns out, so it is 
alleged, that the only holders of the Harlem stocks 
which the New York Central has not been able to 
pick up are the Vanderbilts, who will now get for each 
share of a par value of $50, a price of $175. 

It is a peculiarity of corporations that those who 
know the most of their ins and outs are the ones who 
make the big profits, while those for whose benefit 
the properties are supposed to be managed, usually re- 
ceive only crumbs. 


“THE INS AND OUTS” OF WALL STREET. 
Some Observations on What Morse Learned and Did Not 
Learn in His Many Years’ Experience. 

Dr. Fowler, personal physician to Charles W. 
Morse, the financier, who was only recently released 
from prison by pardon from President Taft, has this 
to say about Morse, who has just gone abroad to re- 
cover his shattered health: 

Morse is improving now very rapidly, though he is still a 
sick man. If he continues to improve I would not be at all 
surprised to see him dabbling in Wall Street again. It is 
his natural bent. He once knew all the ins and outs of the 
business and I don't believe that he has forgotten anything. 

There are a lot of people in New York who would give 
money to know if he will ever return to the Street again. 
There are many who hope he never will. I saw enough to 
convince me that Mr. Morse is feared by the people with 
whom he once mingled. He is keeping his own counsel and 
whatever he does will come as a surprise. 

We doubt whether Dr. Fowler knows very much 
about the “ins and outs” of Wall Street. Were he 
better informed he would scarcely hazard the bold 
declaration that Morse once knew all the ins and outs 
of the business. Morse may affect to believe that he 
has penetrated all the mysteries of New York finan- 
cialdom and that there is nothing more to learn, but 
did he ever succeed, he would accomplish something 
no other person who has tested Wall Street’s varying 
moods has ever dared claim. Insofar as Morse’s 
operations in the financial district are concerned, they 
do not by any means indicate any wise sounding of the 
depths of the subtlety of wary opponents. The “ins 
and outs’ of Wall street were not his to know and he 
was tripped and finally fell. While in prison Morse 
was said to have made several thousand dollars spec- 


ulating in gas stocks, but if he thinks this is a measi 
of his ability to win at the game, he is a short sight 
individual. Quite fifty years have been used up 
some men to solve the riddle but the honest o1 
among them tell the truth when they say they are st 
pupils and that sure winnings for those who claim 
know “the ins and outs” of Wall Street are mythi 
There is nothing sure in stock market operations a: 
never will be. Morse’s prison term and his shatter 
health are convincing proofs in refutation of the stat 
ment by his physician that Morse mastered \\ 
Street. Rather was it that Wall Street mastered h 


STILL DOMINATE TOBACCO AND OIL. 
Duke to Pull Tobacco Strings from European Quarters, 

While Waters Pierce-Standard Fight Discloses Ke 
Oil Situation. 

The acceptance by Jame B. Duke, the brains of 1! 
old Tobacco Trust, of the post of President of th 
British-American Tobacco Company, with the declar- 
ation that he will hereafter make his home in Great 
Britain, carries with it, we think more significance 
than has been attached to the new move. After hay- 
ing ruled for so long in the American field, the riches 
tobacco revenue producing garden in the world, it is 
scarcely possible that Mr. Duke, at his time of life, 
is proceeding to Europe with serious purpose to lea) 
all his great tobacco interests here in other hands. 
The ruling genius of the American combination 
must be quite well aware that the field of exploitation 
in Europe is not very promising by reason of the strict 
Government regulations over the industry. The field 
there is altogether univiting. There are no new 
worlds there to conquer and there is little doubt but 
that Duke’s real object in going abroad is to be out 
of the reach of meddlesome independent tobace 
dealers who may at any time precipitate a new row 
over the manner in which the old Trust was dissolved, 
and away from an Attorney General who mighi 
change his mind and consent to an appeal after a 
from the Circuit Court’s dissolution decree. 1! 
Trust must for three years present at least an outward 
show of goodness and with Duke away, it will be dii 
ficult to trace any manipulation of affairs to any 
sponsible source. He who has never once relinquis! 
his grip on the entire industry, can from his safe r 
treat in England, give his orders for the conduct of 
the campaign here. The old Tobacco Trust head | 
in the saddle; his shifting of headquarters is one 0! 
the shrewd moves for which he has become so fan 
in industrial wars. He can shell the enemy and pu! 
the strings and not be shelled in return. A war to 1! 
death on the independents is not unlikely. 

The contest between the Waters-Pierce and 
Rockefeller crowd for the control of the former 
pany, is a clear indication that the old Standard 
element has not relinquished its grip on the subs! 
companies. The Rockefellers now seek to don 
the same as before. And there seems to be sma 
dications that the Standard grip will be rela> 
particle. Ever since the dissolution, holders 0! 
stocks distributed for old Standard Oil stock 
been absolutely at sea as to the value of their ho! 
and the market for these subsidiary stocks has ju 
up many hundreds per cent. or fallen precip! 
without any of the innocent holders knowing 
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ere they stood. Many have been whipsawed in 
ing or selling the stocks; although the insiders in 
h Tobacco and Oil have seemingly come in for 
ie rich pickings in these mysterious doings. Dis- 
ing these two Trusts has cost the Government 
bably several millions of dollars, but we venture 
ay that it has cost the stockholders who are on the 
side of the charmed circle much more. The per- 
mances in both companies have been such as to dis- 
lit the good faith of the insiders, who have fol- 
ved the underground methods so long in use and 
ich they are reluctant to give up. 


COMPETITION, REGULATION AND “WATER.” 
Federal Supervision the Remedy for Existent Trust Evils. 


fers, 


rom all the trust magnates who have made their 
»pearance before the Congressional Committee which 


th is investigating the Steel Trust, we have heard the 
lar- onstant demand for government regulation of trade 
reat or that maximum and minimum prices be fixed by the 
ANIC Government. The trusts are willing to submit to al- 
hav- most anything—except competition. There they balk. 
hest vidently they believe they could control, checkmate 
nds or circumvent governmental action, or influence, or 
life, blind those who might be temporarily entrusted 
Cay ith governmental duties, if government regulations 
nds ere adopted, but they fear competition, not only 
ition power which it is not possible to control. Not until 
u10N J. J. Hill, the sage of the Northwest, made his appear- 
saiog ance before that committtee was competition found to 
ne have an advocate. The dangers from the suppression 
_ fit were strongly pointed out in that terse and forci- 


- Dut ble English, for which Mr. Hill is noted. Mr Hill 
out casa» 


a. 


Before we can have Government control of industries that 

row eliminate competition, we shall have to change human 

2 ture, by eliminating the selfish motives. Competition 

| exist in the world as long as the law of the survival of 

night t fittest endures, and the law will last longer after our 

ent laws have been wiped off the statute books. If the 

ernment undertakes to eliminate competition it will be 

rt step to the time when there will be no Federal Gov- 
ent, but rule by the mob. 


dit \ government based on extinction of competition 
“ nd “brotherly love” among financiers would, in Mr. 
Hill’s opinion, not last one week. What Mr. Hill 
ommends is the enactment of a law of right and 
ng and that no company may put “water” into its 
ks. In this connection Mr. Hill pointed out that 
Business” is possible. A big business, conducted 
aren i legitimate basis, without oppression was cited by 
| all Mr. Hill in the conduct of the Krupp Co., of Germany, 
hich is engaged in the steel industry and of which 
t country is justly proud. In order to make it fully 
‘ that competition is natural and suppression of 
petition impossible Mr. Hill said: “If you have two 
Hl and set them both to work, you will see zt once 
how competition will work.” 

ir, Hill, however, failed to fully show the way out 
i the present situation. He ridiculed the disintegra- 
tion of the Standard Oil Co., by calling attention to 
fact that the disintegrated companies can now do 
‘ they want to do without legal interference and 
they are already doing it. The increases in the 

of oil constituted the proof, he said. 
e have big businesses, which cannot be smashed 
e way to control them and to foster competition, 
hich alone the best energies and ambitions in 








human nature may be brought out, is by an effective 
supervision of corporations and not direct control. It 
would be useless to pass laws and then wait to see 
whether the corporations would obey or not. The 
way to control corporations engaged in interstate 
business, is through a federal corporation law under 
which the government would have the right to appoint 
a federal commissioner for each corporation who 
would be present at all directors’ meetings and watch 
every move. It would be useless to first let the trust 
do wrong and then punish them. The best way is to 
watch that they don’t do wrong. Had we had such 
federal commissioners to watch the organization of 
the trusts, the chapters in our history of watered 
stocks, and any illegal and oppressive methods to 
make the overwatered companies earn dividends, 
would never have been written. The Steel Trust 
would not have been organized with a capitalization 
of $1,500,000,000, but with about one-third that vast 
total, and then it would have been able to prosper even 
in hard times, as the experience with the Inland Steel 
Co., an independent company, shows. Notwithstanding 
the present depression in the industry, this latter com- 
pany is able not only to pay 7 per cent. dividends, 
but also an extra dividend of 3 per cent., which was 
voted recently, for the reason that its stock is not 
watered. To the enormous watering of stocks the 
frequent convulsions in our industrial life and the 
rapid ups and downs of our industries are clearly 
traceable. With federal commissioners to watch or- 
ganization financing and all other actions, the famous 
Gary dinners would have never been heard of. Such 
gatherings were designed solely to find means to main- 
tain prices artificially and stifle competition. 

It would not do to have commissioners examine the 
trusts periodically. What we need is a constant super- 
vision and watchfulness. There are trusts in a num- 
ber of European countries, but they are watched and 
prevented from doing wrong by just such Boards ap- 
pointed by the government. They receive fixed sala- 
ries which come out of the treasuries of the trusts. We 
will have to regulate big business not by punitive, but 
preventive measures. Then oppression will be done 
away with and it will be possible for the little fellows 
in business to exist and to make money commensurate 
with’ their capital, business acumen and energy. It 
is impossible to prevent big business or to prescribe 
how big a business shall be, but it is possible to see 
that big business shall do business in a square and 
legitimate way. In this direction constructive states- 
menship ought to direct its energies. Destructive meas- 
ures will only serve to make the existing evils more 
intensive and glaring. 

BRYAN’S BORROWED LIVERY. 
With His Political Theories In Many Instances Vindi- 
cated, He Finds Himself Abandoned. 

We as Republicans will at least escape the criticism 
of being hero worshippers in whatever we now say 
about William Jennings Bryan. It seems to us, how- 
ever, as we review the changes in politics during the 
last sixteen years, that if there is a logical jockey to 
pilot the Democratic donkey in the coming Presiden- 
tial race, he is none other than Bryan. The Nebraska 
statesman who has, by the frequency of his leadership, 
come to be looked upon as the perennial prospective 
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lessee of the White House, has seen his livery bor- 
rowed, piece by piece, by his political opponents. 

None can say that it was not Bryan who first as- 
sailed the Trusts with his oratorical javelins and his 
work in that direction has since been carried forward 
with relentless persistency, first by Theodore Roose- 
velt, and now by President Taft. It was Bryan who 
stood steadfast for tariff reform; though the Repub- 
licans have not borrowed it outright, they have adopted 
it in the form now changed to the doctrine of a “scien- 
tific revision,” or reciprocity. It was Bryan who, with- 
out vacillation, insisted upon an income tax. We have 
such a tax now, not exactly on incomes, but by proxy, 
for are we not levying tribute on the net incomes of 
corporations above a certain sum? Only one of the 
principles for which Bryan has stood the Republicans 
have not borrowed and that was on the silver question, 
but this dangerous political fallacy even Bryan has 
abandoned. finding 16 to 1 dead, he dropped it. 

If, therefore, the country is looking for a progres- 
sive radical for the White House instead of a conser- 
vative stand-patter, why not Bryan? But the very 
fact that he has been abandoned by the leaders of his 
own party gives further proof of the fact that politics 
makes strange bed fellows. 

Sixteen years ago the Democrats were outspoken 
radicals, the progressives of the period. Now the lead- 
ers of the party have turned their backs upon their 
former party shibboleths and are seeking for a con- 
servative to lead their party to victory. The Republi- 
cans, on the other hand, are sorely divided between a 
progressive radical like Roosevelt, and the conserva- 
tively progressive Taft. Bryan is in the discard. Yet 
we feel that when his biography is written he will be 
considered the greatest statesmen the Democratic party 
has had in years and he will take his place side by side 
with Clay, Webster, Calhoun, Benton and_ Blaine, 
statesmen, who, despite their ambitions to gain the 
White House, left greater names to history than many 
of our Presidents. 

Out of the boiling political pot this Fall will come 
forth many strange odors unrecognizable by the old 
campaigners who fought so hard sixteen years ago to 
put McWinley or Bryan in the Presidency. 


QUESTIONING UNTERMYER'’S PERSPICACITY. 
Opposing Counsel in Rutland R. R. Case’ Inquires 
Whether Lawyer Had Bought Any of the Stock. 

It was rather rude of opposing counsel, who is re- 
sisting before the up-state Public Service Commis- 
ston the efforts of the minority shareholders in the 
Rutland Railroad to force the New Haven to take over 
their stock at the same price paid for the New York 
Central's Rutland holdings, to ask Samuel Untermyer, 
chief counsel for the minority stockholders, whether 
he was buying the Rutland stock. 

The very intimation was like slapping Jove squarely 
in the face, for it meant to convey the suspicion that 
Mr. Untermyer, whose judgment of security values is 
held high in the financial district, was engineering, 
with the assistance of the State’s legal machinery, a 
clever scheme to hold up the New Haven by making 
it pay as much for all the Rutland stock as it paid for 
just enough shares to give it control of the property, 


and which by the way, was above par, 


If the Public Service Commission forces the Ny 
Haven to show no discrimination in dealing with ¢’ 
minority, there will be considerable profit to those \ 
assumed the risk for the preferred stock has sold fi 
long time, and until this fight under Untermy« 
leadership took definite form, under $40 per sha 
While Untermyer stoutly maintained that neither 
nor his committee was buying any of the stock n 
he did not answer that he had not bought any pri 
iously. 

Untermyer as a corporation adviser has always 
lowed the impression to go abroad that his sympathi 
are with the downtrodden minority stockholders 
Wherever there is a contest worthy of the skill of | 
liant legal minds, he is always found standing, lik 
Leonidas at the pass of Thermypolz, opposing sing| 
handed, with all the ability and strength of the p: 
fession, the onrush by rapacious capitalists upon 1! 
helpless minority. 

One can almost draw a mental picture of this legal 
champion of the common people accoutered in a shield 
of legal tomes, resting himself stoutly upon the pol 
of a banner over which is spread “Vota vita mea,” “t 
this is my life devoted.” That his life is devoted t 
gaining good profits from a material sense is beyon( 
dispute, for the facts about the extremely large legal 
fees he collects as a reward of his humauitarianism ar 
well known. 

For that reason a good many other corporation lay 
yers, when the opportunity presents to ask pertinent 
questions of Mr. Untermyer, do not allow the chance 
to slip by, for they, too, hunger for the golden oppor 
tunity to fry out a part of this fat. But as there ts n 
law preventing attorneys from investing their mone) 
in securities whether they are or are not pawns in their 
legal battles, there is no good reason at this time in thy 
Rutland case why Untermyer’s perspicacity should | 
questioned. If he wins his point the other minorit; 
stockholders could not object to any profit he may mak an 
if he owns any of the stock, for they are solely inter bu 
ested in attaining their rights. 


M 


OUR SHARE IN TOKIO LOAN. sin 

The flotation of so large a loan as $45,895,000 through 
the issue of 5 per cent, bonds by the City of Tokio in the 
international markets, $10,000,000 of which has bee! 
alloted to this country, recalls the prominent part the 
United States has taken in Japanese loans, particular’ Hi 
loans to finance Japan’s war debt. Japan never appea! 
to us with a bond issue that our allotment was not read 
ily absorbed here. Al] these bond, 4%s and 5s, af 
listed on the New York Stock Exchange and were 
in during 1911 to an amount totalling more than $- 
000,000. At one time, when the Pacific Coast was se 
ing phantom Japanese fleets nightly, heads were shake! 
and it was declared in more than one quarter tl! 
more Japanese bonds would find lodgment in this cou 
try. The war scares, having been pretty well traced ! 
the advocates of a bigger navy and the warship bu 
the credit of Japan is now so well established i! 
country that the Equitable Life Assurance Societ 
week subscribed to $1,000,000 of the new loan. 
bonds were bought by the Equitable Life not 0! 
their investment merit, but because the society S 
large life insurance business in Japan and it 
policy of the society to place a share of its surplus 
in securities of countries or municipalities in w! 
has a large business interest. 

Of the remainder of the issue $20,000,000 has ve 
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otted in Paris to the Society Generale, the Banque de 
ris et des Pays-Bas, and the Comptoir National d’Es- 
ipte de Paris. 
is Officially stated that the proceeds of the total 
n ($9,175,000, the balance after the New York allot- 
it be issued in London and Paris) will be applied to 
extent of about $6,542,000 to the purchase by the 
iicipality of Tokio, of the electric tramways and elec- 
lighting undertakings from the Tokio Railway Co., 
j., and the balance will be employed for the extension 
these works. The principal and interest is specially 
ired by a first charge upon the annual net revenues 
hese undertakings, and it is also secured by a general 
rge upon all the other revenues of the city. The city’s 
ts are valued at 34,309,013 yen. The estimated 
enue of the city for the fiscal year 1912 igs 17,463,909 
, While the expenditure is estimated at 13,665,533 yen, 
lusive of the operations of the tramways and electric 
hting plants. The new loan will be redeemed on or 
efore September 1, 1952, by means of an accumulative 
sinking fund of 1 per cent. per annum beginning in 1916, 
to be applied annually to purchase of bonds when the 
rice is under par, or by drawings at par when that price 
s exceeded. 


THE POLITICAL STATE OF MIND. 
Why Cannot Business Take Presidential Years Less Seri- 
ously, When No Real Damage Threatens? 

The head of a well known Wall street house, in re- 

ewing market conditions generally, had this to say in 
February 15th letter to clients: 

A more or less distinguished muck raker addressing a 
ragette meeting recently said: “If I were a woman I 
ild give my first and best efforts to the thought that 
ties is nothing more or less than public housekeeping.” 
is unfortunate, however, that general business cannot 

of this fact without fear and depression, because 
litions are fairly good and we think there appears 
rable indications for better times, 

fhe people of this country will never return to stage 
ch transportation because a mogul engine is wrecked 
isionally by a poor train crew. 
merican trade and industry is determined to expand, 

s long as men make markets this fact will eventually 
» for higher prices in the right class of securities. 

There is a good deal of solid wisdom and common 

sense in the above. Unquestionably too much importance 

s attached to the possible effects of political agitation 

ind changes of administration. Once every four years 

business men seem to make up their mind that an up- 
val must come in industry just because an exciting 
political contest is at hand. It is somewhat akin to the 
state of the man who, feeling a little dizzy, went home 
| to bed convinced that he was about to die. The doc- 
tor gave him a glass of cold water which was supposed 
ontain a powerful medicine that would brace the 
tient up in a half hour. The doctor held his watch 
he “‘sick’’ man, and at the end of 30 minutes told him 
iilment was gone and bade him get up and dress. 

He did so and was “‘cured’’ at once. He had been in a 

of mind, and that and not his physical functions 
ed a stimulus and the doctor’s ruse proved to be 
S vdly correct. It is thus with politics. If once the 
try could be convinced of what is true that in the 
run polities can have no lasting or injurious effect 
ir general prosperity, the poltical seasons with its 
ment and agitation, would be borne with philosoph- 
ilmness and with an eye to the long future results 
eady progress, rather than the transient disloca- 
which leave scarcely a trace after a quick passage. 
like a black thunder cloud, are soon dissipated 
ucceeded by clear sunshine. 


iS PENNSYLVANIA STOCK A “NEAR BOND?” 
Stock Exchange house in commenting on Pennsyl- 
. stock as a purchase because of its income, its safety 
arketability, says the stock is really a ‘‘near bond.”’ 
is we are to understand that the stock is next in 
of safety to a fully secured obligation, with a fixed 
n, and not subject to the whims of earnings, for the 


continuance of the payment of the dividend. Let us 
see if this is so. 

The company, based on the figures of earnings for the 
calendar year 1911, is earning 7.05 per cent. on its capital 
stock, of which there is now outstanding $453,809,350. 
This perecentage compares with 8.25 per cent. in the pre- 
ceding year. Atchison common, paying 6 per cent., is 
earning 8.75 per cent. and selling around 105. 

Some persons may think this indicates that this makes 
the stock a ‘“‘near bond,’”’ but the holder of a bond who 
finds his company with so small a margin of earnings 
above the interest as is indicated by the Pennsylvania’s 
margin above the 6 per cent. dividend, is not unlikely to 
see his bond go down in price. We are bound to say, 
however, that the number of those who hold Pennsylvania 
to be about as safe as a bond is increasing, as is indi- 
cated by the growth in the number of shareholders and 
the firmness in price. The total number who received 
dividends in November was 72,783, while the February 
29 record showed 73,354 shareholders, or an increase of 
571 in three months. The number of women sharehold- 
ers is 34,712, which is nearly 50 per cent. of the total. 
This latter fact may account for the firmness in price of 
this stock. Women seldom sell holdings except under 
dire necessity. At its present price Pennsylvania sells 
on about a 4.90 per cent. basis. 

NEW YORK’S LATEST BANK MERGER. 
Not a Money Trust Move, But a Natural Result of 
Economic Progress. 

We scarcely dared hope that the announcement that 
the Bankers’ Trust Company of New York City would 
soon absorb the Manhattan Trust Company, would pass 
without encountering the criticism from certain quarters 
that this latest combination of powerful monied institu- 
tions was the ‘‘Money Trust’s’ answer to the Washing- 
ton agitation, and hence we were not disappointed when 
the critics began their chatter. The Money Trust theor- 
ists at once dug up compilations as to the banking re- 
sources now under the domination of the “Morgan 
Group” of financiers and it was shown that the Morgan 
interests directly controlled National Bank and Trust 
Company institutions with combined resources of $1,- 
214,664,000 and that the Money Trust was still further 
entrenching itself by this merger in order to make diffi- 
cult or impossible aly possible efforts that might be 
forthcoming from Washington to break it up. 

While The Financial World has never cherished any 
illusions about a combination of the great monied in- 
stitutions in the financial metropolis of the nation, we 
must characterize as silly this latest effort to indentify 
the merger as a Money Trust move. The combination 
has no more to do with the Money Trust inquiry than the 
man in the moon. The merger is the natural result of 
the concentration of capital in New York City and is 
an economic necessity made necessary by reason of a 
like tendency to concentration of industry everywhere. 
A $1,000,000 trust company would not likely be se- 
lected by a transatlantic railroad to float a $100,000,- 
000 bond issue; banking power must be concentrated as 
long as there are equally great undertakings awaiting 
large banking resources to properly represent them in 
the banking field and underwriting and distribution of 
securities. 

Economie necessity forced this latest money combina- 
tion and there will be more such with striking regularity 
so long as the present tendency is more and more to 
concentrate banking capital. That evils may flow from 
it with its lodgment of a too dangerous power in too few 
hands, is not impossible. We merely seek to point out 
the true forces which are now operating in New York 
finance. 


STUDEBAKER CORPORATION FINANCING. 
This corporation, a combination of the Studebaker 
Bros. Manufacturing Co. of South Bend, Ind., and the 
Everitt-Metzger-Flanders Co., which two concerns were 
absorbed in March, 1911, and capitalized with $13,500,- 
000 7 per cent. preferred and $30,000,000 common 
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stock has sold $8,000,000 5 per cent. notes, which will 
mature $400,000 annually. When the corporation, 
which manufactures farm wagons, carriages and auto- 
mobiles, was organized, it was thought that it had 
financed itself for years ahead. Now it turns out that it 
has accumulated quite a large floating indebtedness. 

The claim that the sale of short term notes will be fol- 
lowed by dividends on the common stock, does not bring 
conviction. It is not to be assumed that a part of the 
money to be obtained from short time notes will be used 
for dividends. It may be that money now earned can 
be used for dividends, as it will not require funds to pay 
eff floating debts, to be met by the proceeds from the 
sale of the short term notes. The floating debt has prob- 
ably been incurred on account of poor collections from 
farmers. Other concerns dealing extensively with the 
agricultural sections are in the same position, among 
them the Harvester Trust. They have to take notes 
from their customers. Studebaker preferred, on which 
7 per cent. is paid, sells around par. The common stock 
is quoted at 51% bid and 52% asked. The shares are 
traded in only in the outside market. There is little of 
the stock yet in the hands of the public. 


THE INVESTMENT BANKERS’ SECTION. 
Committee Formed To Urge It As an Adjunct of the 
American Bankers’ Association. 

Undeterred by the failure of the American Bankers’ 
Association to act favorably upon the recommendation 
made by leading investment bankers at the annual con- 
vention last year at New Orleans, these latter bankers 
have again renewed the agitation sufficiently early this 
year to make successful their efforts to gain enough con- 
verts to assure success for their plan when the Asso- 
ciation again convenes at Detroit. These bankers want 
to see the important investment interests represented by 
them identified as an adjunct of the American Bankers’ 
Association. 

An organization committee has been already formed 
headed, by George B. Caldwell, Vice President of the 
Continental & Commercial National Bank, Chicago, as 
chairman. Others on this committee are Howard W. 
Fenton, Vice President of the Harris Trust & Savings 
Bank, Chicago; Chas, Schweppe, of Lee Higginson & Co., 
Chicago; Ferry W. Leach, of A. B. Leach & Co., Chicago; 
D. Arthur Bowman, of .D. Arthur Bowman & Co., St. 
Louis, Mo.; Chas. J. Couselman, of Spencer Trask & Co., 
Chicago; C. H. Moore, Jr.; Woodin, McNear & Wood, 
Chicago; Allen S. Hoyt, of N. W. Halsey & Co., New 
York; J. R. Swan, Kean Taylor & Co., New York; H. W. 
Smith, Harris Forbes & Co., New York; Channing Rudd, 
Rhoades & Co., New York; H. W. Briggs, E. H. Rollins 
& Sons, Boston; Geo. W. Kendrick, 3d, E. W. Clark & 
Co., Philadelphia; Harry E. Weil, Weil Roth & Co., 
Cincinnati; Eugene M. Stevens, Stevens, Chapman & Co., 
Minneapolis, Minn.; H. W. Noble, of H. W. Noble & Co., 
Detroit, Mich., and John H. Porter, of Boettcher, Porter 
& Co., Denver, Col. 

This proposed investment bankers’ section does not in 
any way seek to injure commercial banking. It was an 
unjustified fear entertained by commercial bankers which 
brought defeat of the plan in the New Orleans conven- 
tion. It is intended in the Main to seek to raise the 
standard to a higher plane of excellence of those en- 
gaged in the investment banking field. In the latter di- 
rection any success*ul effort, however limited in scope, 
is always beneficial, directly and indirectly, to the in- 
vestment business in general and there is not a single 
valid reason why the American Banking Association 
should not add such a Section, no more than when it 
added the Trust Company section. 


PABST PFD. AND OTHER BREWERY SHARES. 

A new stock has been listed—the preferred stock of 
the Pabst Brewing Co., of Milwaukee, one of the biggest 
breweries in the world. Only $2,000,000 of this 7 per 
cent preferred stock is outstanding. The common stock, 
which, however, is not yet listed, totals $9,764,000. On 
the statement for the twelve months ended July 31, 


1911, the preferred stock looks good, for in that peri 
$770,812 was earned, which, after payment of $140,0 
on the preferred stock, left 6.46 per cent. applicable 
the common stock. The introduction of the prefe: 
stock started with a sale of 200 shares at 108, the nex 
day there was another sale of 200 shares at 108%, then 
followed a day with no trading, but on the fourth | 
there was a sale of 100 shares at 109. 

“Every little movement has its meaning’’nowhere m 
than in the stock market. The investing world has had 
no pleasant experience with brewery stocks. About 25 
years ago the public was loaded up with beer stocks 
Old breweries were turned into stock companies of a 
capitalization ten times their real value. Chicago and 
Milwaukee breweries were selected for this purpose as 
fast as the promoters could get hold of them. English 
capital was the easiest to entice into these over-watered 
brewery stocks, for Englishmen had made big money in 
the shares of their home breweries. To-day English in- 
vestors bewail their foolishness. Chicagoans and Mil- 
waukeeans, to whom at that time strong appeals were 
made to get rich by buying those inflated brewery stocks, 
remained deaf to the propositions. They preferred the 
real beer to the ‘‘water,’’ and undoubtedly got more en- 
joyment out of this practical wisdom. The investors 
have found that the progeny was not as able as the 
sturdy founders of these breweries. 


DISTRIBUTING LOS ANGELES’ BIG BOND ISSUE. 

A powerful syndicate of banking and bond houses has 
been formed to distribute the $9,390,000 4% per cent 
municipal improvement bonds bought by Speyer & Co 
last week. This syndicate is composed of Speyer & Co., 
Day, Adams & Co., Estabrook & Co., Blodgett & Co., and 
Kissell, Kinnicutt & Co. The bonds are legal for savings 
banks and trust funds in New York State and are now 
being distributed to such savings banks and individuals 
The syndicate bought the bonds at’ par and imposed 
numerous restrictions in consideration of the purchase, 
among which was that no further issues of bonds shal! 
be put out this year by the city of Los Angeles. There 
is also an understanding that the city shall not permit 
its treasury balance to get below a certain level 
The bonds are being offered on a 4.30 per cent. basis 
and this indicates that the city’s credit is being well 
maintained, despite the somewhat liberal emission of 
bonds by the city in the last few years. If a wide dis- 
tribution of these bonds is accomplished, it will be an 
encouragement to all other Pacific coast cities, in that 
it will be more or less of an endorsement by investors and 
investment bankers of the policy of wide expansion and 
development entered upon in order to be prepared for 
the vast influx of visitors expected from home and 
abroad when the Panama Canal Exposition opens in 
San Francisco. All the big coast cities want to make an 
appearance that will .be a standing advertisement for 
the future, and this is what the great inpouring of capital 
for improvements really means. 














Our Experience 


of more than 20 years in handling 

Public Service Corporation Bonds 
has been made the basis of a booklet recent- 
ly published by us. We believe it will be 
of interest and value to investors who are 
present or prospective owners of public 
service corporation bonds. We will, on re- 
quest, send a copy of this booklet. We are 
now offering a carefully selected list of gas, 
electric light, street railway and other public 
service corporation bonds at prices to yield 


4% to over 5%% 


Write for Booklet F ; 
** Public Service Corporation Bonds’ 


HARRIS, FORBES & CO 


Successors to N. W. Harris & Co, New York 


| 56 William Street, New York 
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BONDS, NOTES AND MORTGAGES 





THE WEEK IN BONDS. 


Little if any real improvement has been apparent 
the bond market this week over that of the previous 
ek. The market is in no mood to take new issues 
any size, save such as give a liberal yield, like the 
kio 5 per cent. loans bonds offered this week or short 
n notes of railroad corporations. Short term stuff 
ll commands a broad market. The New York Central 
uld ere this have announced a new issue of long term 
ds had the market been in a receptive mood, but the 
kers for that system have not dared venture any 
rmanent financing for the New York Central, and will 
ybably not do so until conditions more propitious for 
e success of the flotation present themselves. 
While the life insurance companies and the big invest- 
ent institutions continue to make fairly liberal pur- 
ses of bonds from their good sized surpluses, individ- 
il investors, especially the large ones, have once more 
umed a policy of reserve toward the market. Brokers 
nd bond houses generally report many hesitant holders 
of capital who refrain from buying because of some real 
fancied fear of trouble this year that will have a 
lepressing effect on investment values. Others who buy, 
knowledge that they expect more or less disturbance, 
believe that this has already been reflected in lower 
prices. It is a fact that the recent tendency of bond prices 
s been downward, but the average fall has been slight, 
fact high grade issues, which give a comparatively low 
ld, have been firm. This has been due doubtless, to 
he fact that the buyers, banks and large institutions 
when they buy take large blocks and this buying soon 
leans up the floating supply and keeps prices firm. 
Dealers say it is difficult to fill orders for high grade 
stuff while the higher yielding issues are plentiful. The 
verse of this had been expected to be the case. Muni- 
il issues are fairly strong with a better tone observ- 
le. 
Bond dealers are looking for more liberal offerings of 
licate bonds if the expected tightening of money takes 
place soon, 


THE MACKAY COMPANIES. 
hese telegraphic service companies in earnings have 
suffered so far from the aggressive policies of the 
tern Union Telegraph Co., but continue to prosper. 
y prospered in 1910 and 1911 and were able to 
e the common stock dividend in 1910 from 4 to 5 
cent. The income account for the last four years 


1912 1911 1910 1909 
O + weeks ..$4,128,490 $4,125,907 $3,808,779 $3,685,761 
Wi. « a-s ... 2,000,000 2,000,000 2,000,000 2,000,000 
oo ere 2,069,020 2,069,020 1,655,216 
CS sccaeas 32,092 37,194 25,027 
b wee > 27,379 19,693 5,511 





ter payment of the 4 per cent. dividend on the 
000,000 preferred stock, there remained out of the 
128,490 income, 5.14 per cent. for the $41,380,400 
mon stock on which 5 per cent. is now being paid. 
is a very small margin for the safety of the com- 
stock dividend. When the financial report for 
made its appearance the common stock dropped 
85 to 81%. It cannot be said that the 5 per cent. 
end is very safe. The preferred stock is selling 
id 70, and its 4 per cent. dividend is considered 
The fight of the Mackay Companies with the 
ern Union may lead to a serious cutting in rates. 


PREMIUM ON LODI, CAL., BONDS. 
learn from one of our Pacific Coast correspondents 
the $150,000 school bonds of Lodi, San Joaquin, 
which were advertised in The Financial World, 
just been sold at a good premium. The bonds will 
6 per cent. interest. 








If You Want 


kind ing demand, invest 

in bonds of high standard, combining the following essen 
Safety as to principal 
Prompt interest payment 
Chance for appreciation 
Convertibility into cash 
A yield of about 5% 

Bear in mind that t informed investor does not select invest- 


ivice of some friend, 
ponsible investment 
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Write for Bond Circular No. 484 


Spencer Trask & Co. 
43 Exchange Place, New York 


Albany, N. Y. Chicago, III 


Boston, Mass. 




















PACIFIC GAS & ELECTRIC CO. STOCKS 
TRI-CITY RAILWAY & LIGHT STOCKS 
INTERNATIONAL SMELTING & REFINING CO. 
AMERICAN LIGHT & TRACTION CO. STOCKS 
REPUBLIC RAILWAY & LIGHT CO, STOCKS 
DEL., LACKAWANNA & WESTERN COAL 


Particulars upon request 


Lamarche & Coady 


Telephone 3669 Broad 25 Broad Street, New York 








. ryt r 
Tightly ‘Tied Together 
are the interests of investors who buy the se- 
curities we offer with our own interests, for we 
t ntrol the Public Utility 


those securities are 

ed 
The record of those securities justifies the con- 
ervative investor in placing reliance in them. 
Moreover, they yield better returns than many 
other hig OT? le i Sue : 


Write for Circular 


Meikleham & Dinsmore 
ENGINEERS AND BANKERS 
437 C omg Street 25 BROAD STREET 60 State Street 


hila. New York Boston 








. 
Would an income of $200 per month help you 
to solve the problem of the future ? 
HAVE YOU STOPPED TO THINK 
that the purchase of one good bond each year for less than 
25 years, with proper reinvestment of accumulating interest, 
would provide this independent and permanent income? 
BUT the bond must be a good bond There is no room for 
* experiment or taking chances 
You will find on investigation that we take no chances when 
we purchase the bonds we offer 
Safety of principal is our first consideration, yield and 
marketability taking second place, 
At your request we will send a leaflet, “How to Solve the 
Income Problem,”’ and our latest corporation circular. 
When you write ask for D 121. 


P-W:- BRODKS © CG. 
Boston NEW YORK Augusta 
70 State Street 115 Broadway Maine 














“Shifting of Investments” 
An article by Albert R. Gallatin 


Every holder of securit 


{ 


ies, if properly advised, 
could profit by fol] wing the pre cepts of this ar- 
ticle. It treats not with THEORY, but FACTS 


gained from actual and profitable experience. 





Copies sent on request 


SCHMIDT &(JALLATIN, 


Members of the New York Stock Exchange 


131 Broadway New York 
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PUBLIC UTILITIES 


WEST PENN TRACTION RECORD EARNINGS. 

The West Penn Traction Company, the big electric 
system operated in Western Pennsylvania and in control 
of the J. S. & W. S. Kuhn banking interests, reports a 
year of gratifying increase in business and profits for the 
year ending December 31, 1911. The income account 
compares as follows: 





1911 1910 1909 1908 
6, ae $2,260,287 $2,107,002 $1,767,915 $1,551,138 
Op. exp. & taxes... 1,112,281 987,642 981,340 859,264 
oO eae 1,148,005 1,119,360 786,575 691,874 
Fix. chgs., &c..... 665,776 673,004 597,327 583,806 
PE wccncece 482,230 446,356 189,248 108,068 
PreterG G@iv. ..... 97,500 a  -<eseee  edabe 
PE. -ceieeenn 384,730 348,856 189,248 108,068 
Core GaM.. cccccss 260,000 - cevecn. ‘sikeacnn 
Beet GER... cacwws 124,730 283,356 189,248 108,068 


The balance of $384,730 is equal to just a shade under 
6 per cent. on the common stock for the year. This 
compares with 5.37 per cent. for the year previous, and 
the totals for both gross and net are new high record 
earnings. The plans for the extension of this system 
through a wider territory continue. It’s now known that 
the deal closed for sites for terminals at Uniontown 
costing $172,000, means that the city of Pittsburgh and 
Fairmount, W. Va., with many other smaller places, will 
be connected by high speed electric traction lines with 
Wheeling, W. Va. Present contracts are said to call for 
extensions from Port Marion to Waynesburg, Connells- 
ville and Uniontown, there to connect with Washington, 
Pa., and from thence to Pittsburgh. A branch only will 
be necessary from Washington to West Alexander, Pa., 
where connection will be made with lines already running 
into Wheeling. The West Penn this week bought the Al- 
legheny Valley Street Ry. Co., giving the entrance into 
Pittsburgh over the Pittsburgh Railways Co. tracks. The 
Allegheny Valley Light Co. was also acquired. 


DETROIT UNITED OVERCOMING HANDICAPS, 

Despite the increased burdens which the municipal 
authorities and city council insist on putting on the 
Detroit United Railway Company, interests identified 
with the stock declare that in time the company will 
overcome all obstacles, give good service, and pay 
good earnings. The movements in the stock do not, 
however, indicate any great confidence in a favorable 
outcome in the contest with the city authorities and the 
bonds are also drooping, but the annual report, just 
made public, shows no signs of the gruelling contest with 
the city. 

The company, for the fiscal year ended Dec. 31 last, 
shows a surplus earned and available for dividends of 
just under 12 per cent. on the $12,500,000 stock out- 
standing. For the twelve months, however, only $400,- 
000 was allowed for depreciation as compared with 
$500,000 for each of the two previous years. Neverthe- 
less the gross earnings of $10,253,133 for the year were 
the best in the company’s history, while the net of $1,- 
728,000 was also the best net and compares with a net 
of $1,486,000 in 1910 and $1,269,000 in 1909. The 
present traction situation in Detroit is just what many 
other cities are reporting as the result of the three cent 
fare agitation and the imposition of heavier charges for 
franchises. The city council of Detroit has increased 
the daily rental of one line from $500 to $300 and this 
has taken place since the defeat of the 3-cent fare ordi- 
nance and the universal fare plan. 


“CASH IN” SCHWAB. 
This Sort of Bluff Will Not Frighten Sane Legislation. 

The irrepressible Charles M. Schwab, in the language 
of the poker table, has told the Senate Committee that 
if the proposed steel tariff reduction bill becomes a 
law he will ‘‘cash in’ his $35,000,000 investment in the 
Bethlehem Steel plant. 

Mr. Schwab is not only bluffing when he says this 
but he is also trying to work on the committee a joker, 
for Schwab evidently figures his investment in this plant 
at the face value of the securities, not their market 








Listed Railroad Bond 
Yielding About 5% 


These bonds constitute a direct obligation of 
a Trunk Line Railroad and are secured by a 
first mortgage on 208 miles and by a refund- 
ing mortgage, subject to prior lien of 
$17,928 per mile, on balance of the prop- 
erty---2,780 miles. 

Entire issue ($23,000,000) listed on New York Stock 
Exchange; $19,000,000 listed on London and Amster- 
dam Stock Exchanges, and application will be made to 
list the balance. 


Circular on Request 


N. W. Halsey & Co 


49 Wall Street New York 
Philadelphia Chicago San Francisco 














First Mortgage Bonds 


We operate and control 20 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- 
tative cities. 

The net earnings of most of these com- 
panies amount to several times the inter- 
est on all outstanding bonds. 

We offer these first mortgage bonds at 
prices to net from 


5% to 5%% Income 


Special Circular on request 


Bertron, Griscom & Jenks 


40 Wall Street Land Title Building 
New York Philadelphia 
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ilue. This is apparent from the following tabulation 


the Bethlehem 
tocks. 
$14,862,000 


14,908,000 
7,500,000 


Steel Co.’s outstanding bonds and 


Common stock. 
Preferred stock. 
Purchase Money Notes. 





We offer a block of $200,000 FIRST 
MORTGAGE 5% Traction Bonds to 


net better than 7%. Suitable for Estates, 
Banks or Insurance Companies. 


10,668,000 Ist Ext, Mtge. bonds, 
1,327,533 Union Iron Works Co. bonds. 


Total $49,265,533 

The market value is Much less. It is highly improb- 

le that Schwab personally owns the majority of these 

curities so that when he placed his investment at $35,- 
000,000 he sets for himself an imaginary figure. 

Schwab will find the Senate committee cannot be 
bluffed into withholding recommendation for a sane and 
reasonable reduction of steel duties, which in the pres- 1 
ent law were fixed to assure profits on watered capital. Astoria Veneer Mills and Dock Co. 6s 
When the tariff is reduced it will find Charlie Schwab Japanese Government Ist 4)4s Mt 
sitting comfortably in the executive chair of the Bethle- Kansas City, Ft. Scott & Memphis 4s 


hem Steel Co., the same as now. 
CHAS. H. JONES & CO. 
20 Broad Street, New York 
Municipal, Railroad end Corporation Bonds 


Full particulars on request. 


SEESSELBERG & BANIGAN 
35 Wall St. Tel. Hanover 6525-6526 New York City I 











BROOKLYN RAPID TRANSIT STEADY. 
There is talk of a probable increase in the dividend 
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from 5 to 6 per cent. The stock, owing to present Telephone: 3155 Rector Cabie: **Orientment™’ 
market conditions, however, fails to respond to these 
reports. The company’s earnings on its stock are be- 6% 5 rh Ryd pe jnoney Farms in Northern Michigan 
tween 7 and 8 per cent. An increase to 6 per cent. < and pay vena 6¢@ net. No better farm security in the Middle 
would not be conservative finance. NET / eet GE Fire UT SAINTE MARIE” MICHIGAN 
= 
| Ag 
| This announcement will appear in this paper but once. a 
| We Have Underwritten and Now Offer | 
| for Subscription M. 
| any part of 
| 
| $750,000 Par Value Common Stock 
of the 
Ozark Power & Water Company 8 
with 
$1,500,000 Par Value Cumulative 6% Pfd Stock 
(with Dividends Guaranteed) 
of the 
| e ~ 
| Electric Bond Deposit Company 
| ° 
e $ Bir 
| for $1,500,000 in Cash : 
Subscriptions payable 20 per cent. with reservation and ry 
balance not more than 20 per cent. per month. Lf 
Subscriptions will close at Noon March 1st, 1912 ry 
Full information on request Se 
q| 
j 
Application may be made through your banker or broker, 
i or direct to 
| Henry L. Doherty & Co., Bankers 
60 Wall St. New York 
| The purpose of this public offering is primarily to broaden the 
market for the outstanding stocks of these companies and to ? 
interest small investment buyers. Telegrams of inquiry may ‘i 
be sent at our expense. | 
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COPPER METAL NOT REALLY SCARCE. 


The suggestions made by The Financial World from 
time to time that an artificial situation existed in the 
copper metal market by reason of the storing of supplies 
in warehouse here and abroad in order to force a buy- 
ing movement, not alone in the red metal, but in specu- 
latively held stocks of copper companies, has been adopt- 
ed in part by the well informed ‘New York Journal of 
Commerce.’ That newspaper makes no reference to the 
stock market purpose of the move, but it does say that 
the large tonnage of copper continues to go to Europe 
and that with last week’s transfers the total since Feb- 
ruary 1 was 19,246 tons. The paper adds: 


The heavy shipments during the last two months made to 
Havre make it evident that 15,000 tons have gone into ware- 
house, but have not been taken account of statistically; the 
metal has not gone into consumption, the American ship- 
ments into France being largely in excess of the consump- 
tive capacity of the country. There is reason to believe that 
similar transfers were also made to Germany and Holland, 
so that European statistics of stocks are either fragmentary 
or unreliable. 


Our recent statement that the whole move indicated 
an effort on the part of large copper interests, backed by 
leading bankers, in the United States and probably also 
abroad, to form a copper “‘trust”’ in effect through verbal 
understandings only, still appears to us to be a correct 
diagnosis of the present abnormal situation. The ‘‘New 
York Sun’’ has already declared this to be the present 
position of the copper market, and high trade authorities 
are now making little efforts to more than half heartedly 
deny the .imputations of a combination designed to lay 
hold of supplies and dole them out at artificial prices 
much the same as dealers in eggs and butter put the 
floating supplies of the latter in cold storage and then 
seek to exact excessive prices. The only question is 
whether the consumer will in either case ‘‘come up and 
settie.”’ The danger of failure to do so is never absent. 
The eges and butter corners have already partly col- 


lapsed. Will copper follow? 





SELECTED BONDS 





This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 





Railrond Bonds and Short Term Notes Yielding from 4% 


to 6%. 

Baltimore & Ohio 4%6, Jume 1, 1998...668 secssceces 1.00% 
meneen Tie te. Web. J. Beles cccnccvetkacrniiedniwnceen 4.10% 
Pennsylvania Company collateral gold 4s, 1931........ 4.11% 
New York Central 4%8, March 1, 1914.....ccccccccec 4.13% 
Chic., Rock Isl. @ Pac. BR. H. Gem. 4h BOGS sc cccvsecss 4.15% 
Chie... Burl. & Quincy KR. RK. Gem. 46, TSGS. w.scsscsseces 4.15% 
N. ¥ x. 3. a Berk: Te Te See. Ge Bees ka cacdisenss 1.22% 
Atlantic Coast Line (Il. & N. Coll.) 4s, 1952........... 4.22% 
Ss thern Pacifi m: Ce Bet PRE. SE Beeeaetradcacks 4.22% 
Delaware & Hudson Co. Conv. 4s, June 15, 1916...... 1.25% 
Paducah & Memphis (Lou. & Nash.) Ist 4s, 1946...... 4.25% 
alt. & Ohio R. R. equipment 4%s, 1916-1922........ 4.30% 
N York Central nes equipment 414s, 1920-1926... .4.35% 
Oregon-Washington (U. P. Ry.) 48, 1961............ 4.375% 
Balt. & Obie KR. HR. (PR. tn Bde W. FRid BG, BEB cc icvccn 4.50% 
Fierida Mast Coast Hy. 426G. BORG. so ciccewseeisteseces 1.60% 
Chesapeake & Ohio 4148, Jume 1, 1914... ccccccccces 4.62% 
Western Married $06 Gh, TOG. 4 kce ste ckc wsceceaaneres 4.65% 
Kansas City-Memphis Ry. & Bridge Co. 1st 5s, 1929..4.75% 
San Antonio & Aransas Pass Ry. Co. Ist 4s, 1943....4.78% 
Michigan Central Ry. Co. deb. 48, 1929......cccccscces 4.78% 
St. Louis & San Francisco 5s, March 1, 1913.......... 4.88% 
New Orleans, Texas & Mexico equipment “B” 5s, 1916- 

1923 2 a th hare ae a dh ..-5.00% 
Kansas C ity Southern Ref. & Imp. 6s, 1950..........5.00% 
Brie. Ratirond Gem. 46 "2906 .ccccecssscdeccosicicccsscceee® 
Erie Railroad collateral (new) 6s, April 8, 1914... ....5.13% 
St. Louis & San Francisco R. R. 5s, June 1, 1913...... 5.25% 
Wisconsin, Minnesota & Pac. Ry. Co. (Chicago Great 

WVentermd. Lat 4O, BOGS ecco ass cdcacvesvcenctoneat 5.30% 
Int. '& Great Northern Ry. 5s, Aug. 1, 1914............§ 5.60% 
Pittsburgh & Shawmut R. R. 6s, June 1, 1913........ 6.00% 


EASTMAN, DILLON & CO. 


Members New York Stock Exchange 


We make a specialty of Unlisted Securities and 
transact this business strictly 


ON A COMMISSION BASIS 


Quotations furnished on any marketable security 
Tel. 877 Rector 71 Broadway, New York 





MonTGoMERY, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 





TO YIELD 5.30% | 


HUTCHINSON WATER, LIGHT AND POWER CO. 

First Mortgage 4s of 1924 
WATER, LIGHT & GAS co. 

Consolidated and Refunding. ; 5s of 1935 
UNITED WATER, GAS & ELECTRIC CO. 

First and Refunding ‘ 5s of 1939 


| 

} 

| 

| 
These securities, thoroughly seasoned, represent the issues of the | 
consolidated properties suj pplying water and light ia the city of | 
Hutchinson, Kansas, popwation 15,000. Earnings largely in exce | 
of all fixed charges. Ful! particulars upon application to | 
| 


LEWIS BROS. & CO. 
Successors to MASON, LEWIS & CO., BANKERS 
60 DEVONSHIRE ST., BOSTON | 








Examinations, Designs and Estimates 


of Steel and Reinlerend Concrete Bridges, Water Works, Electric and Steam Railroad 
Structural Steel Hydraulic Power Plants, including Dams and Reservoirs. 
SCHUYLER R “SCHAFF 5 BEEKMAN STREET 
Civil Engineer New York City 
“Essential Points Governing the Financial + ee of an Engineering 
Property.’’ Piice $1. 


Trust Estates Waacitiead 


By one of the strongest financial institutions 
in the country. 


Moderate Annual Outlay 


No Inheritance Tax. No Fees or Costs of Any 
Nature Attend the Administration of 
Trusts Under This Plan. 








Write or see 


ROBT. A. SASSEEN, 165 Broadway, NEW YORK 


THIS IS PATRONAGE 
THE FINANCIAL WORLD 


Develops for Conservative Investment Dealer 
Has $40,000 to Invest. 
READ THIS LETTER 
Prattville, Ala., Feb. 8, 1912. 
“Financial World, New York, N. Y. 

“Gentlemen: I would be very glad indeed if 
you would write me advising some good safe 
bond in which some funds belonging to one 
of our State institutions could be invested. It 
is very highly desirable that the investment 
bring in 6 per cent. and, of course, it is neces- 
sary for it to be safe. 

“I am one of your subscribers, hence I take 
the liberty of asking your advice. There will 
be about $40,000.00 in this fund now in a short 
time. Any information or advice which you 
see proper to give will be appreciated.” 





One only of many thousand 


Is not this sort of patronage worth advertising 
for in 


THE FINANCIAL WORLD ? 
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SELECTED BONDS. Continued 


State, Municipal, Public Utility and Industrial Corporation 
Bonds Yielding from 3.925% to 6.50%. 





state of New York Canal Improvement 4s, 1961....3.925% 
ranton, Pa., Funding Judgment 4%s (Series C), 1922-41 
4.05% 
Rome, N. Y., Refunding Water 4%e, 1931...... +++ 4.10% 
soneva, NM. ¥.,. Water 4566, 1988-BB. ..cccccccoccvecas 4.15% 
Sale Bae City Cele, BOGE 6 oe0i6 6nescecesetencesonnce 4.20% 
icksonville, Fla., Improvement 4%s, 1936.......... 4.25% 
Vorcester, Mass., Consol. St. Ry. 58, 1927.......-e00. 4.40% 
pument, HN. c., BEMOGE Se, ASST+EO. oc ccssscsscesissvees 4.45% 
airmoumt, Dif... Ge, WOR. 2, 1906s csccscccseivosceess 4.50% 
nited Traction & Elec, Coll. tr. 5s (Prov. & Pawtucket), 
a To ack te shen be ads ae AW eich inth ae Ow eee Oe 4.55% 
hicago Junction R. BR. tet 4m, 1945... cccccccccccccce 4.60% 
Westinghouse Electric 6s, Aug. 1, 1913.........esee0e- 4.69% 
wWeeterm Miectriae Co, tat Ce, 198Ri cvccicccscccscceces 4.70% 
American Tel. & Tel. Coll. Tr. 4, 1929... ..ccccveceses 4.75% 
Cleveland Electric Illuminating Co. 1st 5s, 1939..... 4.80% 
N. Y. Gas & Electric Lt. Heat & Power Co. ist ‘5s, 1948.4.85% 
Georgia Blectric Light Co. 1st 56, 1930.....ccccccccess 4.85% 
Spokane, Wash., water fund 5s, 1912-31............ 4.875% 
Cleveland ¢(O.) Railway Co. ist 5a, 29Sh..cccccccecess 4.90% 
Northern Texas Traction Co. ist 5s, 1933............ 4.90% 
Virginia, Carolina Chemical 1st 5s, 1923............. 4.90% 
Seattle-Tacoma Power Co. ist 5s, 1925.....ccccccccces 4.90% 
United Fruit Co. Sinking F. Deb. 4%s, 1925.......... 4.90% 
Cumberiand Tel. & Tel. Geb: G6, BGO. .occc cvsscesecves 5.00% 
Pacific Tel. & Tel. lst & Coll. Tr. Ge, 1987....ccccccee 5.00% 
St. L., Springfield & Peoria 1st ref. 5s, 1939.......... 5.00% 


Bush Terminal Buildings Co., Ist Guaranteed 5s, 1960.5.05% 
Southern Bell Tel. & Tel. 1st sinking fund 5s, 1941..5.05% 


Morris & Somerset Electric Co. Ist 5s, 1940.......... 5.08% 
Chippewa Valley Ry. Light & Power Co. 1st 5s, 1913-24.5.10% 
Youngstown & Ohio River Ry. 1st 5s, 1935.......... 5.125% 
Ontatie Power Co. Int Gold 56, 1948 ...ccccvcsessesscee 5.18% 
Shenango Furnace Co. Ist 58, 1930.......ccccccevcee cD B0% 
Federal Sugar Co. Ref. Ga, Nov. 1, 1926.00 ccccccsccess 5.30% 
Chicago Railways Co. Consol. 5s, Series “A,” 1927....5.35% 
Chicago Blevated Ry. 5s, July 1, 1914.........cccccces 5.40% 
Ayer Mills Con. & Equip. 4%s, March 1, 1916.......... 5.70% 
Sherwin-Williams Co, of Canada, Ltd., Ist & ref. 6s,.5.95% 
Lake Bere Meectric By. Gh, TESS sik occecsasccesesces 6.30% 
Westinghouse Machine Co. Coll. Tr. extended 6s (Notes), 
Pa. B, BORG £668. 6662404 bsebe seater eeisesionss 6.50% 


COLORADO FUEL’S CORPORATE END NEAR, 


Some increase in the activity in the preferred shares 
of the Colorado Fuel & Iron Company, which had been 
for many months very inactive, is taken to have some 
connection with the question about the corporate future 
of the company following the expiration of its charter in 
October next. The earnings show about the same ratio 
as those of last year, when a surplus of $1,250,000 was 
shown after all deductions. If anything the company’s 
steel orders and prices show a declining tendency, while 
the coal traffic division denotes a gratifying improvement 
both in volume and prices. The preferred is selling 
above 115, and by the time the charter expires the ac- 
cumulated unpaid dividends will total about $100,000 in 
excess of the surplus, or 65 per cent. of the par value of 
the preferred shares now issued. 

The indications point to a renewal of the company’s 
charter for 20 years as the easiest way out, but the com- 
pany’s attorneys, in view of the latest interpretation of 
the Sherman law by the courts, may decide to reincor- 

orate in another form, The preferred shareholders 
vould then get some new security in place of their ex- 
ing holdings. What that security will consist of can- 

t be stated, but that it will be of considerable value is 

ested by the strength of the preferred and confident 

dictions that it will sell considerably higher. 


\M. LIGHT & TRACTION SELLS OFF A LITTLE. 


fhe common stock of the American Light & Traction 
ipany, which rose nearly 20 points in less than ten 
ys, did not hold all its gain. The buying first started 
ong holders of the stock who wished to buy more and 
m investors. After it had got well under way, some 
the New York brokers joined in and a few of them 
' stock around the high price, 305, from which there 
a drop of 5 points or more. Some brokers act at 
S like the verdant outsider in buying stocks, and 
all the ‘“‘lambs’’ seemingly are outside of Wall street. 








Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. La Salle Street, CHICAGO 








Wisconsin Trust Company 


MILWAUKEE, WIS. 


UR Bond Department makes a specialty 

of dealing in the underlying and first 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 





A Safe Bond 


I am recommending, as a safe, quiet and conservative investment 
for income, a Public Utility bond on a Middle-Western property 


To Yield 5.40% 


EARNINGS~—after payment of prior charges—are more than six 
times the interest on these bonds, and more than 2% 
times ALL interest charges 

SECURITY: The market value of stocks that come after these 
bonds is more than three times the bonds of this issue out- 
standing. Dividends of 6¢ have been paid on the preferred 
stock since organization. This stock has a good market. 

MARKET: These bonds are underwritten and sponsored by a 
strong, conservative banking house. The market is reasona- 
ble though not wide. 

Write for detailed description 


C. M. KEYS Xew'vort 





‘Bonds For You 


We specialize in high-class railroad, industrial, 
public utility and Government bonds of low 
denominations, $100 and $500 Write for 
Booklet, ‘‘Small Bonds for Investors."’ 


BEYER & COMPANY 
‘*The Hundred Dollar Bond House’’ 
Tel. 2340 John. 52 William St., N. Y. 








A SIX PER CENT. STEAM RAILROAD 
BOND, GUARANTEED BOTH AS TO 
PRINCIPAL AND INTEREST. FIRST 
MORTGAGE AT $23,970 PER MILE. 
GREAT STRATEGICAL VALUE IN 
NEAR FUTURE. PRICE TO YIELD 
MORE THAN SIX PER CENT. 
SPECIAL CIRCULAR ON APPLICATION 





J. H. FERTIG & CO. 


20 BROAD STREET NEW YORK CITY 
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LISTED BONDS 





UNION BAG & PAPER 5S. 

The Union Bag and Paper Co. is an industrial com- 
pany which controls nearly 75 per cent. of the entire 
output of paper bags and similar products in the United 
States. Its plants consist of pulp mills, paper mills and 
bag factories at Hudson Falls, N. Y., Ballston Spa, N. Y., 
Watertown, Mass., Kaukauna, Wis., and in Canada, also 
of several valuable water powers. The company also 
controls the patents for machinery and processes em- 
ployed in the industry. The recent introduction of paper 
bags for cooking has extended the market for the com- 
pany’s output. The company has a reputation of being 
conservatively managed. It is capitalized with $16,- 
000,000 common, on which a dividend has never been 
paid, and $11,000,000 preferred stock, on which 7 per 
cent. was paid since formation of the company in 1899 
up to October, 1906, when the dividend was reduced io 
4 per cent., and this has been paid regularly since them. 
The net earnings in the last three years were uniform, 
amounting every year to a little over $1,000,000. After 
paying fixed charges and appropriating for sinking fund 
and depreciation, there remained in 1908, $819,224, in 
1909, $682,444, in 1910, $593,258, and in 1911, $609,- 
245. As the present dividend amounts to only $440,000 
a year, the company was able to accumulate in the last 
four years a surplus of $944,567. This showing makes 
the 5 per cent. first mortgage bonds, of which $3,142,000 
are outstanding, appear a safe industrial investment. The 
net earnings have for years been over 6% times the 
interest on these bonds. They mature in 1930 and are 
at present quoted at 94%. In 1909 the bond sold at 98. 


ST. LOUIS SOUTHWESTERN 4S. 

The announcement of a new $100,000,000 bond issue 
of this railroad for the purpose of acquisition of ter- 
minals, improvements and extensions, has called atten- 
tion to the already existing bonds of the railroad, whose 
prosperous condition is indicated by the fact that in the 
first six months of the present fiscal year the road has 
already earned the full 5 per cent. dividend on its $19,- 
893,650 preferred stock, on which only 4 per cent is 
paid, with a goodly surplus for the $16,356,000 common 
stock, on which a dividend has never been paid. Of the 
new $100,000,000 bond issue only $7,500,000 have been 
sold at present. Out of the new big issue prior bonds 
will also be refunded in due time. The bond issues 
preceding the one recently announced consists of $20,- 
000,000 first mortgage 4 per cent. bonds, selling around 
92% and maturing in 1989; $3,042,500 second mort- 
gage 4 per cent. income bonds, $22,261,750 first con- 
solidated mortgage 4 per cent bonds, $500,000 Gray's 
Point Terminal first mortgage 5 per cent. bonds, $450,- 
000 Shreveport Bridge & Terminal first mortgage 5 per 
cent. bonds and $1,405,079 equipment bonds. The bonds 
of the second mortgage issue, which will mature in 1989, 
and the consolidated mortgage bonds which will mature 
in 1932, sell around 81. The latter two issues are 
speculative investments, while the first mortgage 4s 
form a high grade investment, and are actually worth at 
least 95. This first mortgage bond when it sold at 90 
was repeatedly pointed out in these columns as a fine, 
safe and promising investment. The railroad, called the 
Cotton Belt line, traverses a fine and growing territory, 
runs from St. Louis to New Orleans and is considered to 
have a bright future on account of the value of its terri- 
tory and the approaching opening of the Panama Canal 
It is said that both the Illinois Central and the Louisville 
& Nashville railroads are anxious to obtain control of 
this property. 

AMERICAN WRITING PAPER 5s. 

This company, which owns 30 plants for the manufac- 
ture of writing paper of all grades and has a capacity of 
350 tons per day, is capitalized with $9,500,000 common 
stock, now selling between $1 and $2 a share, and $12,- 
500,000 7 per cent. cumulative preferred stock, quoted 
at around 29, on which in the last three years a dividend 
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H. M. Byllesby & Co. | 


Engineers Managers | 


DESIGN CONSTRUCT OPERATE 


Electric Light Plants Artificial Gas Systems 
Street Railways Natural Gas Systems 
Interurban Railways Irrigation Systems 
Water Power Plants Water Works 


Transmission Systems Drainage Systems 


Engineering, Commercial and Legal 
Examinations and Reports 


206 South La Salle Street 
CHICAGO 


Portland, Ore. Mobile, Ala 


Oklahoma City, Okla. San Diego, Calif 


GREAT NORTHERN ORE 


The first real analysis of the Great 
Northern Ore situation has just been 
issued by our Investment Service. It 
shows quite conclusively what there 
actually is back of these certificates. 

A few copies are reserved for free 
distribution. 


JOHN MOODY 


35 NASSAU STREET 











NEW YORK 





of only 2 per cent. has been paid. There is an issue o! 
$17,000,000 first mortgage 5 per cent. bonds, due in 
1919. In the balnce sheets the property is carried at a 
valuation of $16,689,441 and the ‘‘good will’ at $18,- 
010,150. This shows that back of the capital stock is 
only “good will’ and that the $17,000,000 bond issue 
secured by property of about the same amount. Ther 
is, therefore, not much security back of the bonds, no. 
quoted at around 89. This is a high price for an in- 
dustrial bond of this character. Of these $17,000,0' 
bonds there are in the company’s treasury $1,120,151 
and $1,504,750 in the sinking fund, as since 1899 $100 
000 of the bonds have been withdrawn annually and put 
into the treasury, but not cancelled. 


6% SECURED 


CERTIFICATES 


The Certificates of Deposit issued by the 
Salt Lake Security and Trust Company 
draw interest at 6%. They are twice as 
profitable as government bonds and just 
as secure. These Certificates do not 
depreciate in value, as they are not sub- 
ject to the rise and fall of the money 
market. People who desire to avoid the 
anxiety incident to fluctuating stocks 
and bonds find them in every way a de- 
sirable form of investment. 


Write for Booklet ‘‘F”’ 


25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 


F. E. McGURRIN, Pres. 
Capital and Surplus, $400,000.00 


Salt Lake Security & Trust Co 
Salt Lake City, Utah 
(United States Depositary) | 
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THE OPEN MARKET 


A SET BACK IN PACIFIC GAS. 
The failure of the directors of the Pacific Gas & Elec- 
ic Company to declare the expected dividend of 4 per 
nt. has resulted in liquidation by some of the specu- 
tive holders who bought when the talk of a dividend 
as first started and got their shares below 50. The rise 
0k the stock up above 60. The selling has not been 
ery heavy, coming only from comparatively smaller 
perators while the big holders of the stock are con- 
nt to hold on their shares because they say the com- 
iny is earning enough to warrant a 5 per cent. dividend, 
ud it will come later in the year, if not now. There are 
yo opinions on that score, some observers arguing that 
‘resident Drum, who favors the dividend, has been over- 
uled by big electric interests in the company who fear 
costly and long drawn out contest with the Western 
Power Company and favor the nursing of all resources. 





BUTTE ELECTRIC DEAL APPROVED. 

The shareholders of the Butte Electric & Power Com- 
pany, of Butte, Mont., met in Newark this week and ap- 
proved the deal for the purchase of the properties of the 
(nited Missouri River Power Company, which has been 
n the hands of reorganizers. The directors had much 
uore than enough proxies to make certain the ratifica- 
tion of the proposed purchase and the vote of approval 
vas no more than a perfunctory act. The details of this 
plan were outlined in The Financial World on Feb. 3. 


The Generai Electric Company interests are back of the 


purchase which has had a bullish effect on the stock of 
the Butte company, the price having risen from 114 to 
125. A big extension of the business of the company 
nto a wide extent of territory about Butte is expected 
to result, the enlarged company giving the combined 


coneerns almost double the capacity of the old. 


NORTHERN STATES POWER UP. 
The common stock of the Northern States Power Com- 
pany, which is the holding company for the big hydro- 


electric concern, the Consumers Power Co., which in 


turn operates electric, water power and gas properties in 
linnesota, Wisconsin and other Northern States, has 
recently advanced to 33 bid 35 asked, which is the 
ighest price in over a year. Some profitable contracts 
1 the sale of power to trolley companies and other big 
isers have recently been closed, it is said. January 
earnings are said to have been close to $86,000 net, as 
gcainst $41,003.77 last August. Since the latter month 
arnings have risen rapidly owing to the starting up of 
ew power plants. The earnings are said to be averag- 
g in excess of 5 per cent., applicable to the common 
tock, on which nothing is paid. 


AMERICAN GAS STILL RISING. 
Another jump of six points or more was scored this 
eek in the price of the common stock of the American 
is & Electric, which has been steadily mounting for 
eeks. The rumors accompanying the move are to the 
ffect that the company is on the point of declaring an 
tra dividend of 10 per cent. As the stock is $50 par 
d the present price around 81 represents a price of 
62 for $100 par value of stock, something besides the 
pectation of the receipt of the 6 per cent. dividend now 
ing paid must be in the minds of recent buyers. The 
mpany’s earnings are running from 16 to 20 per cent. 
the common stock, it is said. 





UNION CARBIDE MERGER TALK 
rhe 8 per cent. stock of the Union Carbide Company 
s had a ten point rise lately close to 140. The reports 
oat are to the effect that this company is to be merged 
h another corporation dealing in carbide, calcium and 
producing materials. The buying has been limited 
i confined to those only well acquainted with the in- 


acies of this business. 


Immediate Information 

Your request for the analysis of any Stock will receive im- 
mediate attention 

To invest wisely a man must be a student of conditions as 
well as facts. 

Our weekly market letter will keep you informed from week 
to week. Sent on request. 

Onr booklet will give the history of railroad and lindustrial 
corporations. Write for it. 

We will execute orders for one share or more, to be bought 
outright, or 10 shares and upward on margin, 


ALEXANDER &G 


39 Wall Street, New York. 


Members { New York Stock } Exchanges 


( New York Cotton 





Woodmansee, Davidson & Sessions, Inc. 
Consulting Engineers 


Electric Light, Power and Railway Plants, Steam, Gas or Hy- 
dro-operated. High Tension Transmissions and Refrigeration. 
Specialists in District Heating. Industrial Plant Systematizers. 
Inspections, Examinations, Reports, Valuations and Appraisals. 


CHICAGO—First National Bank Bldg. 
MILWAUKEE—Wells Building 











$32,960.00 


Compounded monthly would ome in forty years the present outstanding 
preferred stock of 


THE CITIES SERVICE CO. 


Illustrated Booklet on request 


WILLIAMS, McCONNELL & COLEMAN 


BONDS STOCKS 


60 WALL STREET Phone 495 John NEW YORK 


“RARE OPPORTUNITY” 


to purchase well secured, high grade, 7%, First 
Mortgage, Sinking Fund, Gold Bonds, with 25% 
stock bonus. If interested, ask for prospectus. 


W.M. RICHARDS, American Central Life Bldg., Indianapolis, Ind. 


89% INCOME ON INVESTMENT 


AT PRESENT PRICE 
We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS. 
45 WALL STREET Members N. Y. Stock Exchange NEW YORK 


BONDS to net 5,°/ to 5.65% 


Secured on properties of prosperous Gas and Electric Com- 
panies and GUARANTEED as to principal and interest. 


A. H. BICKMORE & CO., Bankers 


30 PINE STREET, NEW YORK 


W. E. HUTTON & CO. 
BANKERS 
Members of New York Stock Exchange 


6¢ FIRST MORTGAGE BONDS at 100 
FIRST MORTGAGE BONDS, Legal for Rhode Island Banks, to yield 534% 
Established 1886 
NEW YORK: Wall and Broad Sts. CINCINNATI: First Nat. Bank Bldg. 


AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 


ENGINEER—CONSTRUCTORS 





























165 Broadway 88 Pearl Street 405 Dorchester St.W. 
New York Boston Montreal 


Our experience is of value to you because it is gained in the 
successful building of 67 dams to date (Nov. 1, 1911), of 
all heights up to 150 feet and having an aggregate length of 
over 4% miles. We have inaugurated a system of bi-month 
ly bulletins on pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailing list. 
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t@* Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this ser- 
vice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquires answered. 
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The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





GOOD YEAR FOR NATIONAL BANK OF CUBA. 

The annual report of the National Bank of Cuba for 
1911, which reached the American stockholders this 
week, shows a considerable increase in resources, despite 
the fact that there was no unusual industrial activity in 
the Republic during the year. This is indicated in the 
general balance sheet. The total assets of the bank 
have increased during the year from $33,278,302.72 to 
$36,351,519.24. This is nearly 10 per cent. The de- 
posits have grown from $22,310,246.07 to $23,523,- 
296.51, or $1,213,050. Cash on hand amounted to $10,- 
582,869.63, against $10,473,253.14 a year ago, or a 
little more than $100,000 larger. The surplus was fur- 
ther increased by $100,000, now standing at $1,100,000, 
against $1,000,000 in 1910. The undivided profits, after 
deducting $200,000 for dividends, were $106,255.13, 
whereas a year ago they were $51,781.68. 

In contrast with the excellent showing, the stock of the 
National Bank of Cuba continues to sell at a compara- 
tively low level, considering the unusual dividends the 
institution pays. To all appearances American in- 


vestors are neglecting the present worth of the 
stock as an investment and its probable enchance- 
ment in book value as the bank’s surplus and undivided 
profits are increasing as they have in the year past. 
Unlike the shares in our own national banks, the 
stock of the National Bank of Cuba is exempt from a 
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The Safe Investment of 
Your Money 


In considering the investment of your money 
the very first requirement is the security of the 
principal. There are other features, of course, 
but the fundamental security of the investment 
is foremost. The proper selection of an invest- 
ment bond which has this primary qualification 
requires technical knowledge. Naturally and 
necessarily the experienced banker, whose con- 
stant business it is to investigate bonds of all 
kinds, is possessed of this technical knowledge. 

If you are considering the investment of funds, 
and will state your requirements in the way of 
interest return, maturity, and amount, we will 
be very glad to suggest securities for your atten- 


tion. Ask for our Circular 8-615. 


Guaranty Trust Company 
of New York 


28 Nassau Street 


Fifth Avenue Branch London Office 
Sth Ave. and 43d St. 33 Lombard St., E.C. 


Capital and Surplus, - $23,000,000 
Deposits, - - - - - - 156,000,000 











double taxation, an advantage which should not escape 
attention, but it seemingly has done so. The original 
offering of the stock was at $115 a share, $100 of which 
was for capital and the remaining $15 for the bank’s 
surplus. If it was considered worth $115 eleven years 
ago, then the stock ought now be worth considerably 
more, but that fact the American market fails to express, 
for the stock recently sold around $105 a share. Sucha 
disparity cannot be explained away satisfactorily. 


FEDERAL LIGHT & TRACTION FINANCING. 


Some misapprehension seems to have been caused be- 
cause the Federal Light & Traction Company has au- 
thorized a $50,000,000 issue of 30 year 5 per cent. bonds. 
This does not mean that the company is to assume that 
amount of debt. Only $5,000,000 of the bonds will be 
authorized at this time, the remaining $45,000,000 being 
reserved for future acquisition and to retire all but 
$2,000,000 outstanding bonds of one of the constituent 
companies, the Springfield Railway & Light Co., of 
Springfield, Mo. Almost all companies of this character 
have provided for future financing in some such way, 
either by authorizing stock or bonds. These authoriza- 
tions always mean that the management is preparing the 
way for extension of the company’s holdings and is in an 
expanding mood. 

The statement of earnings of subsidiary companies for 
the twelve months ended Dec. 31 shows that earnings for 
the full year will exceed $1,550,000 gross for all the 
companies and $630,000 net. Actual gross in 1910 was 
$755,670 and net only $314,157. Comparisons on this 
basis, however, do not represent such a very large in- 
crease as shown by the cold figures, because last year the 
company was receiving earnings from concerns that 
were not owned in 1910. 





N underlying First Mortgage Railroad 
Bond to yield over 4.85%. Outstand- 
ing at the low rate of $14,765 per mile. 
Net earnings for fiscal year ended June 30, 
1911, nearly four times the interest charges 
on this issue. 
Price and detailed description upon request 
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THE ALDRICH PLAN AND THE SMALL BANKS. 


Difficulty to be Expected in Efforts to Form Local As- 
sociations—Many Banks Wouldn’t Benefit. 


(Written for the Financial World by W. J. Lewis, Cashier 
Farmers and Producers National Bank, of Scio, O.) 


In discussions of the plan of the proposed National Re- 
erve Association, little has been said about the actual 
working of the plan, especially as it would affect the 
smaller country banks. j 

The only inducement to banks to become members of 
the Association is the opportunity to obtain currency from 
t, at times when it would be difficult to get it other- 
wise. 

Currency is to be obtained directly from the Associa- 
tion on deposit of acceptable business paper, having not 
over 28 days to run. Country banks don’t have such 
paper, and would have to rely on the second method— 
that of having their paper guaranteed by their Local As- 
sociation. 

A Local Association must consist of banks having 
combined capital and surplus of not less than $5,000,000. 
Now, to find how far it would be necessary to go, to get 
enough banks to form such an association, I have 
figured the capital and surplus of all banks in our county 
that would be qualified for membership; then in ad- 
joining counties, taking the counties most likely to unite 
for that purpose. In five counties I found about $6,- 
000,000, but as some banks, for various reasons, would 
not join, it would probably be necessary to take all avail- 
able banks in the five counties, and if one of these 
counties having the largest banking capital should join 
some other association, instead of ours, it would take 
two, three, or perhaps four other counties to make up 
the required amount. 

This evidently would not be a “local’’ association in 
the sense that its members would be acquainted with 
each other, and the directors of the association capable of 
judging readily and fairly the paper offered tor re-dis- 
count or conveniently located for quick action on it. 

The board of directors of a local association, upon 
organization, elect a member of the Branch Association. 
This is the only duty they are required to perform. No 
stated meetings are provided for, and if there were there 
would be no business for the board to transact, except 
when application was made for guaranty of paper for 
re-discount, which would happen rarely in ordinary times. 
Members of the local association may apply for guaranty 
of paper, but the board is under no obligation to act on 
the application, and would be in no haste to do so when 
its members were scattered over five, six or eight coun- 
ties, especially as no provision is made to pay for their 
time and expense. 

The case here supposed is in the State of Ohio, but in 
a section of the country where banks are less numerous, 
and smaller on the average, the territory included in a 
local association would have to be much larger. The 
capital and surplus of all national banks together are less 
than $5,000,000 in each of the States of Arizona, Dela- 
vare, Idaho, Mississippi, Nevada, New Mexico, Utah and 
Wyoming. Add the State banks (for which no figures 
are at hand), and it is still evident that no associations 
‘ould be formed in any of these States that would be 
local in any proper sense of the word. 

The country banks now depend on their reserve agents 
or supplies of currency and for re-discounts, and the 
\bligation of the reserve banks to furnish these accom- 
iodations is recognized. It is ignored at times as being 
npossible to meet, but never denied. With the Re- 
erve Association in existence, the reserve banks would 

relieved of the obligation, for they could say to their 
ountry correspondents, ‘‘The Reserve Association is 

ady to supply your wants; if you do not take advantage 
f it, that is not our fault; membership is open to you 

s well as to us.” 

A more serious aspect of the case, for national banks, 

in regard to their 2 per cent. bonds. The Reserve As- 
ociation is to buy at par any that are offered by the 
anks within one year. If the banks sell, they must give 
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You Ought to Have the 
New 5% Book 


@ Every man or woman who is inter- 
ested in the conservative investment of 
money ought to have it. 

@ It is free for the asking—there is a 
copy for you. 

@ This Company has been in business 17 
years. It pays 5 per cent interest on 
money entrusted to its care and has never 
been a day late in the mailing of semi- 
annual interest checks. 


@ It allows the withdrawal of money at any 
time without notice and without loss of interest. 
@ Every dollar invested with it is amply secured 
by first mortgages on improved real estate de- 
posited in trust with one of the strongest trust 
companies in Baltimore. 

@ Nothing could be sounder—more conserva- 
tive—more desirable as an investment for savings 
or idle funds. 
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up their circulation privilege, which is valuable, and is 
the chief inducement for being in the national system, 
and must charge off the amount they are carrying as 
premiums on the bonds. This amount for all national 
banks is about $8,785,000; a pretty large sum to charge 
off as a loss, and the most of this, proportionately, would 
come off the small and new banks, which could least 
afford it. But they could still less afford to keep the 
bonds, for after the year there would be no buyer for 
them, and they would probably drop to their investment 
value, say about 80, which would be ruinous to almost 
any smal] bank. 

To the large city banks these objections have not so 
much force, and perhaps they can see advantages in the 
plan that, for them, will more than offset them, but the 
smaller banks should look into the matter carefully be- 
fore giving it their support. 





AGAIN TAKES ALDRICH TO TASK, 


A Student of Monetary Conditions Says Money Power Is 
Back of Central Reserve Association Plan, 

In the Saturday Evening Post of December 23, 1911, ap- 
pears what purports to have been an interview with Mr. 
Aldrich by Mr, Babson. Except in a few particulars, it is 
substantially a repetition of what he said in a speech in 
Indianapolis and in a score or more of other places and 
periodicals. There are a few statements, however, which 
I have not before observed, that make a rift in the cloud of 
confusion and through which there is a glimmer of light 
worth considering. 

Mr. Aldrich realizes that there will be a widespread fear 
that his proposed National Reserve Association will be con- 
trolled by selfish interests inimical to the welfare of the 
Government and the people. It is very important that any 
such fear should be allayed, so, after outlining the proposed 
organization, he is made to say: 

“I defy any man, however wealthy he may be, or any as- 
sociation of men, ever to get control of this organization, 
with its three divisions, against the will of the people of 
our country. Moreover, with the management here outlined, 
what would any man or group of men do with it, even if 
they controlled the stock?” 

That may sound very conclusive to the average person 
who knows little about the power of combined wealth, The 
inference that it is desired should be drawn is, that the size 
of the organization proposed is such that it would be im- 
possible for it to be controlled and converted into an in- 
strument of oppression and robbery. It sounds well to say 
that such control can not be secured “against the will of 
the people.” But is this true? If this organization should 
be completed and put in operation, it would be of interest 
to have pointed out how the people could prevent it from 
being controlled by a combination of wealth, domestic and 
foreign. The people are not disposed to accept any such 
statement from Mr. Aldrich. His reputation as a public ser- 
vant is not such as to justify him in expecting that they 
will. It will require something more forceful than his dog 
story to convince any but the most thoughtless that his 
Reserve Association is above suspicion. The story does not 
apply in the way he intends. The dog would really rep- 
resent the people, and the “Limited” the Reserve Associa- 
tion. The question, What would be done with the “Limited” 
if caught? is not expected to arise. 

All talk about impossibilities is only throwing dust. It 
will be large, but if it could be handled by one set of men 
for good, why not by another set for evil? The man who 
concludes that it can not be done, or that it will not be 
done, has no knowledge of the present financial conditions 
and of the power of combinations. It is difficult to believe 
that Mr. Aldrich’s assurances are sincere, or that the ulte- 
rior purpose of his Association is not just what is feared. 

Mr. Aldrich was asked about his proposed “Reserve Asso- 
ciation” being a central bank under another name, and 
about it being controlled by Mr. Morgan or some other man. 
To which he answered: 

“This is not a Central Bank. The central banks of Europe 
are competitors of other banks. In France, Germany, and 
England the central banks have assumed great functions. 
They take care of the banks in their respective countries, 
and maintain the credit of their respective nations. The fi- 
nancial conditions of those countries have more to do with 
the preservation of peace than all other influences.” 

If this statement is not a manifestation of the grossest 
ignorance, it is something worse. But it is so incorrect and 
so absurd that it is ridiculous as an attempt to deceive. 
After quoting the above as coming from Mr. Aldrich, Mr. 
Babson proceeds to say: 

“Thereupon he explained his plan for local organizations 
or banks, and pointed out that in these local associations 
three-fifths of the directors would be elected by the banks 
voting as units, without regard to the size of the banks. He 
said this plan would give the smaller banks the advantage. 
rhe large banks might choose two-fifths of the control.” 
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To rest any hope on the unit vote is little short of no 
sense. It is even questionable whether this unit vote, urg 
as evidence of extreme fairness, does not furnish the ve 
opportunity that would be desired by a combination desi) 
ing to control the “Reserve Association,” and enable the: 
to do it with less money than they could do except for th 
rule. 

There is a particular significance in the admission whi 
Mr. Babson got from Mr. Aldrich. 

“He admitted,” says Mr. Babson, “that, if some ‘enterpri 
ing gentleman’ desired to do so, he might invest enough to 
control fifty per cent. of twenty-five thousand banks of th 
country, and so control the big Association.” 

It is well to think about this admission, and the manifest 
exaggeration coupled with it. The assumption that it would 
require the control of fifty per cent. of twenty-five thousand 
banks justifies the suspicion that Mr. Aldrich was not igno: 
ant of the danger, and that he was trying to cover it up b 
making such an undertaking so large that it would not 
probably be attempted. 

Mr. Aldrich is not such a fool as not to know that ther: 
would not be twenty-five thousand banks in the Associatior 
The membership would not, in all probability, be so great 
as to require the control of even half so many banks. The 
entire aggregate of National Banks is less than 7,500. It 
is not likely that all of them would become members; som 
would stay out from choice, and some could not get in. How 
many other banks would become members can not be pre- 
dicted. The entire capital stock and surplus of all Nationa: 
Banks is less than $1,750,000,000. It can be safely predicted 
that, at no time within two or three years after the National 
Reserve Association was organized, would it require mor: 
than $900,000,000 to control the big Association in the way 
Mr. Aldrich has suggested. Mr. Aldrich’s “enterprising gen- 
tleman” would turn out to be a huge combination, It is 
altogether likely that, by the aid of the unit vote so muc! 
vaunted, a much smaller amount would be sufficient. It 
there was not money enough in New York, London would 
furnish it. Could it not be done? Of course, it could. Would 
it not be done? Of course, it would. We would be und: 
the control not only of American, but of European financiers 
as certain as fate. 

Here again I would like to repeat the inquiry which I 
have been making for several years, but without answer: 
How much of our national bank stock is now held by alie: 
financiers? Congress ought to see to it that, in some way 
this question is answered. It might disclose something that 
would throw a flood of light upon the subject, and up 
Mr. Aldrich’s visit to London last year. 


FLAVIUS J. VAN VORHIS 


RAY CONSOLIDATED SECOND REPORT. 


Fair progress is reported in the development work 0 
the properties owned by the Ray Consolidated Coppe! 
Co., in the second quarter. The output at the pres: 
time is given at approximately 3,500 tons per day, whi 
is expected to increase in the near future to 4,000 t 
daily and by the end of March to 4,500 tons. 1 
total underground development on January 1 is given 
158,898 feet, or a little more than thirty miles. This 
an increase since the first quarterly report of 22,0 
feet. The production of copper in concentrates for | 
quarter ran a little over 7,000,000 pounds, bringing 
total up since operations were started to 16,000,' 
pounds. The ore treated still runs low grade, but 
the mining goes deeper better results are anticipated 
the company’s engineers. The cost of milling is a t1 
under 57 cents per ton. Rapid progress is reported 
the plant the American Smelting & Refining Co 
erecting adjacent to the company’s mill. 
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TOO MUCH TROWBRIDGE & NIVER. 
this Is How One of Their Former Salesmen Considers 
The Latest Bondholders Protective Plan. 

The latest plan to uplift the Denver Reservoir Irriga- 
on Co. and its appendages, the Denver Greeley Valley 
junicipal Irrigation District, the Denver St. Vrain Mu- 

cipal Irrigation District and the North Denver Munic- 
pal Irrigation District, is, so we understand, meeting 

ith some opposition from the bondholders who paid 
n eash for their securities. What principally meets with 
iisfavor in the plan is the composition of the committee 
vhich includes at least two former members of the Trow- 
bridge & Niver Corporation. The bondholders feel that 
none of those responsible for the gutted condition of the 
rrigation enterprises should have any hand in the work 
/f reconstruction. This criticism is logical and reason- 
able. 

A former salesman of Trowbridge & Niver who does 
not desire his name revealed, states the grounds for ob- 
ection raised by bondholders quite clearly when he says: 

This committee was called in Chicago by Trowbridge & 
Niver Co. in January 8 and only a few bondholders were 
otified. A committee was appointed after having an ad- 
iress made to them by the Denver Reservoir Irrigation 
‘os receiver and certain statements made to them by Mr. 
Speer, Vice-President of the Trowbridge & Niver Co. These 
tatements persuaded those present that the security in 
ack of their bonds was liable to be affected by the loss of 
ertain water rights on which payments were due and 

hich had been purchased by the Denver Reservoir Irriga- 
tion Co., on an extended payment plan. 

Few persons among those present realized that the 
receiver, Mr. Arthur Day, is the American representative 
of the French syndicate which furnished the money for 
the completion of the canals and reservoirs at Denver, 
and that he is also the son-in-law of Wm. Kenefick, of 
Kansas City, who was the contractor for the construction 
of the irrigation works both before and after the receiv- 
ership. He is also the largest unsecured creditor of the 
Denver Irrigation Company. It is also to be doubted 
whether any of those present outside of those in the 
confidence of the Trowbridge & Niver people knew, or 
if they did know they did not stop to think of it, that 
this latter concern is the second largest unsecured 
creditor. 

The logical supposition is that when the unsecured 
ereditors assume the most prominent part in forming a 
committee to act as a protection to the actual cash paying 
bondholders, it would seem that the latter should not 
rashly sign the agreement, but rather be on their guard, 
is perchance the Trowbridge & Niver corporation May 
wish to pull themselves out of the hole they are in by 
the aid of the bondholders. 

No sane person would re-employ the services of a sur- 
reon whose knife had blunderingly cut short the life of 
a loved one. Is it not then just as logical that the bond- 
holders who paid cash for their bonds should desire to do 
their own reorganizing instead of leaving the work in 
the very hands of those principally responsible for their 
present unfortunate plight? It is their money that must 
be first protected, for they are the secured creditors. 
At least this was what they were toid by Trowbridge & 
Niver when they represented their irrigation bonds as 
‘ilt edged almost as Government bonds. 

If the bondholders would organize themselves into an 
ndependent committee they would then be in a position 
to treat more satisfactorily with the unsecured creditors. 
}y such action they could not lose any more than they 
have already lost, nor could their investment be in a 
nore precarious position than at present. 


ILLINOIS BRICK DIVIDEND PROSPECTS POOR. 

Whatever hopes the stockholders of the Illinois Brick 
Company entertained for an early resumption in divi- 
lends were shattered when the annual report was pub- 
ished. The report, while it showed, according to the 
ompany’s way of figuring, 10 per cent. earned on the 
sutstanding capital stock, also revealed the fact that 
he company needs to fortify itself considerably with 
-orking capital. A surplus of only $304,000 for a 
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HIS is the record of the American Real Estate 
Company’s 6% Gold Bonds, based on its owner- 
ship of selected New York real estate. That this 

security is REAL and DEPENDABLE and its earning 
power assured is shown by the tremendous advance in 
New York realty, whose assessed valuation of §$7,- 
525,474,063 marks a gain of nearly 15% per annum for 
the last ten years. 

For nearly a quarter of a century A-R-E Six’s have 
sold at par, paid 6% interest, and matured at par, 
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A-R-E Six’s assure safety of principal and cer- 
tainty of interest, and also offer unusual conveniences, 
including cash convertibility. 
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company claiming $6,510,189.09 assets, is not large 
enough to bring any feeling of comfort. ‘The report 
also shows accounts and bills payable of over $678,000, 
against accounts and bills receivable and cash, not in- 
cluding bricks and supplies on hand of approximately, 
about $363,000. Add to this $376,899 material on 
hand, there is a total of about $740,000. Out of last 
year’s earnings of $460,735 there was charged off for 
depreciation $317,837. It will require a decided im- 
provement in business to warrant any expectation for 
dividend disbursements in the near future. 

WINNIPEG IS UNFORTUNATE. 

An increasing number of doubtful and extremely 
speculative ventures are finding their way into the ad- 
vertising columns of the American newspapers via 
Winnipeg, Can. One in particular attracts our atten- 
tion which is an offering made by Karl K. Albert of 
shares at 50 cents in the “Lucky Jim” Zine Mines. The 
ad. reads like an old American mining ad, filled from 
the first to the last line with ravishing promises of 
wealth. All the investor need think of is to send in his 
money, then wait for big dividend checks to come in 
big amounts and frequently. It always does look that 
way in the beginning and when screaming efforts are 
made to sell the stocks. After that there comes a last- 
ing silence broken only when a request comes for more 
cash. 

Winnipeg is unfortunate in coming to be looked upon 
by American hot air promoters as a good city to locate 
in and operate from, but it behooves the city fathers 
of this fast growing Canadian municipality to watch the 
operations of the promoters who are flocking to it for 
they can only bring upon it a bad name and in the 
end drive foreign capital away. 
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No. 3516. $800.00. 6%. Due Dee. 1, 1917. No 
prepayment option. The security for this mortgage 
is a quarter section of land 6 miles from market. 
All tillable 140 acres under plow. The soil is a 
rich, black loam. Small set of buildings. Value 
of land without improvements, $2400.00. School 
house and church one mile distant. The borrower 






lives on this land and works it himself. 

If interested in investments of this character 
send for Booklet “I” giving full information and 
current list of offerings 
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CITY OF TOKYO (Japan) 5% LOAN OF 1912 


Issue in New York of £2,000,000 


Created by resolutions of the Municipal Assembly of Tokyo, dated October 4, 1911, with authority 


to issue as follows: 


In New York, - - - - . - - £2,000,000 
In London, - - - - - - - £3,175,000 
In Paris, fcs. 100,880,000, equivalent to - - ~ £4,000,000 


Total Loan, - - - - - - £9,175,000 
Sanctioned by the Imperial Japanese Government, under date of February 13, 1912 


Coupon bearer bonds in denominations of £20, £100 and £200, with half yearly coupons maturing 
March 1 and September 1. The bonds and coupons will be payable in London in sterling, and in New 
York in dollars, at the current rate of exchange on London, at the offices of the Yokohama Specie Bank, 
Limited. They will also be payable in Switzerland at the current rate of exchange on London. 


The above mentioned Fcs. 100,880,000 have been reserved for issue in Paris by Société 
Générale pour favoriser le Développement du Commerce et de I’Industrie'en France, the 
Banque de Paris et des Pays-Bas and the Comptoir National d’Escompte de Paris, and 
£3,175,000 for issue in London by Parr’s Bank, Limited, the Hongkong & Shanghai Banking 
Corporation and the Yokohama Specie Bank, Limited. 


For full information regarding the above issue of bonds, reference is made to a letter of Kengo Mori, 
I°sq., Acting Financial Commissioner of the Imperial Japanese Government, and to extracts from the Lon- 
don prospectus referred to in said letter, copies of which may be obtained at the office of the under- 


signed. Said letter and prospectus states, in part, as follows: 


‘*The Loan will be redeemed on or before September 1, 1952, by means of an Accumula- 
tive Sinking Fund of 1 per cent. per annum, beginning in 1916, to be applied annually to the 
purchase of Bonds when the price is under par, and when at or above par to drawings at par. 
The Municipality, however, reserves to itself the right to accelerate redemption any time by 
purchase, also any time after ten years from issue, on six months’ notice, to repay, at par, 
amount outstanding or any portion, such partial redemption to be effected by drawings. 
Drawings will take place in the usual manner at the Office of the Yokohama Specie Bank, 
Limited, London,’ and the numbers of the Bonds drawn will be duly announced by advertise- 
ment, three months before the date fixed for the repayment of such Bonds. 


“The proceeds of the Loan will be applied as to about £6,542,000, in payment of the purchase price of 
the Electric Tramways and Electric Lighting undertakings acquired from the Tokyo Railway Company, 
Limited, as from Ist August last. The balance will be employed for the extension of the said works. 


‘“‘The service of the Loan, both as to Principal and Interest, is specially secured 
by a first charge upon the annual net Revenues of the Electric Tramways and Electric 
Lighting undertakings, and is also secured by a general charge upon all the other 
Revenues of the City, ranking pari-passu with the Sterling Loan of £1,500,000, issued in 
1906, except as regards a special charge of £99,480 4s 2d. per annum constituted in favor of 
that Loan and secured upon certain of these revenues. 


“The City is possessed of assets valued at Yen 34,309,013. These assets include 2,526 acres of land 
within the Municipal Boundaries. From this and certain Civic undertakings the Municipality derives a 
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substantial and steadily increasing income. The only indebtedness of the City is £1,500,000, being 
the amount of the Sterling Loan of 1906 previously mentioned and against this an annual Re- 
demption Fund is being accumulated and stands now at Yen 1,105,320. 


TPrmeiatiaie te Fes Pit neve rds co daewensesdaden 1,805,812 
Do In Suburbs served or to be served 
by the Tramways and Electric Lighting...... 398,987 


2,204,799 

“Estimated Revenue for year 19] 1-2: eee Exclud tl 
J ” ay =xcluding the 

854,267 Estimated 


MEE cGtacmens taka hanke «6 dkthoe ede ss Yen 8 
fe ee ia 7 g O > Revenue and 
eT eee eee Tee er Series at Daa takin 609 642 onion 
- —_— of the Electric 
a ~ , Tramways 
[ otal Ob ae aS ee a ees ae aE eek ee 6 6.0 ORE 17 ,4¢ 3 A )Q and Electric 
“Estimated Expenditure for year 1911-2: ore 
BRR RR Oe, Oe ee on pe eee 6,509,243 
PED Sabb ade siieeeee Siacusscrnws 7,156,290 
TREES A ONE ot a da eaa ty sie ok pee Yen 13,665,533 


‘*The Sanction of the Imperial Japanese Government, as required by law, for raising 
the amount of this Loan has been duly given to the Municipality under date of February 
13, 1912.”’ 


Referring to the above, the undersigned, having purchased the bonds from 
The Industrial Bank of Japan, Limited, which is duly authorized by the 
Municipality of Tokyo to negotiate the loan, hereby offer for public sukscription 
£2,000,000 of the above bonds at the price of 9538 per cent. and accrued 
interest, New York Stock Exchange usage, as explained below (£1 Sterling 
equal to $5). 


. . ° b J 
The subscription will be closed at 3 o’clock P. M. on Tuesday, February 27, 
1912, or earlier, the right being reserved to reject any or all applications and also, in any case, to 
award a smaller amount than applied for. The undersigned reserve the right to close the subscription at 
any time without notice. 

All subscriptions, which sheuld be made on a form to be obtained from the undersigned, are to be accompanted 
by a deposit of $25 in New York Funds per £160 bond subscribed for. Subscriptions must be for £1600 face value of 
any multiple thereof, 

If no allotment be made on any subscription the deposit in respect thereof will be returned in full. 
If only a portion of the amount so applied for be allotted, the balance of the deposit will be applied towards 
he amount due on March 15, 1912, without additional allowance of interest. If any further balance re- 

ains, such balance will be returned. Failure to pay the second instalment when due will render the first 
ayment liable to forfeiture. 

The rate of exchange fixed by the undersigned, for sub scriptions in New York, is $4.87 per £1 Sterling, at which 
rate the New York issue price of 95°4°> and accrued interest (figuring 55 per £1 Sterling, according to the usage of 


the New York Stock Exchange) is the approximate equivalent of 97%, and accrued interest. 


Payment for bonds allotted is to be made in New York funds as follows: 


On application ‘ , ‘ . § 25.00 per £100 Bond. 
On March 15, 1912 : : . $452.77 * 66 which [ncludes an adjustment 
of the accrued interest 
Total , ° . . - 8477.77 


Lpon payment of the final instalment, bearer interim scrip, exchangerble for bonds as and when prepared, will 
be delivered by the undersigned in exchange for allotment letters duly endorsed. Warrants for the semi-annunl inter- 
est due on September 1, 1912, will be attached to the scrip. 


Subscriptions will also be received in BOSTON by MESSRS. KIDDER, PEABODY & CO. 


Application will be made, in due course, to list the sterling bonds on the New York and London 


tock Ixchanges. 


New York, February 22, 1912. 


KUHN, LOEB & CO. 
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SPRINGFIELD RY. & LT. BONDS. 

D. Arthur Bowman & Co., of the 
Third National Bank Building, St. 
Louis, have issued a circular and re- 
port on the Springfield (Mo.), Railway 
& Light Company first lien, 15 year 5 
per cent. sinking fund gold bonds. 
These bonds are issued in denomina- 
tions of $500 and $1,000. The earnings 
for the 12 months ended Oct. 31 last 
show net of $227,945, or two and one 
quarter times the amount required to 
pay the interest on the bonds, 


A GREAT WORK, : 
The Financial World, New York City. 

1 feel even if I ‘shall not live to 
read another copy that I would be 
doing a great service to my fellow = 
men by assisting to keep alive the 
xood work that you commenced so 
many years ago, and which is bear- 
ing better fruit each week. May you = 
live long and prosper. 

Henry Grass. = 
INDEPENDENCE, ‘ 
The Financial World, New York City. 

Il was more favor: ibly impressed with 
your paper than any of the others, for 
you give the news with an indepned- [= 





Conservative Investments 


W* own and offer First Mortgage Gold Bonds in denominations of $500 
and $1,000, secured by the highest class of centrally located, improved, 
income-producing Chicago Real Estate. 

We have sold such securities for the past thirty years without the loss of 
a single dollar of any client’s interest or principal. 

You, as an Investor, may well be guided in selecting your invest- 
ments by the experience of thousands of others who have 
found SAFETY, SATISFACTION and PROFIT in the 
securities purchased of this House. 

We will be pleased to submit a list of conservative in- 
vestments to net 5% % and 6% interest. 


Write for Circular No. 3 


S.W. STRAUS & CO. 


MORTGAGE sx? BOND BAN KERS 
“ STRAUS BUILDING, 


To Net 5%% and 6% 
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ence that commands respect. 
T. A. HUNTER. auth 





EAM 








AN “ERRONEOUS” OVER-SUBSCRIPTION, 
How the Chicago City and Connecting Railways Bond 
Syndicate Ended. 

About the middle of the last decade the house of 
J. P. Morgan & Co. had some plans in mind for con- 
solidating the several Chicago surface traction lines and 
acquired $16,971,000 stock of the Chicago City Railway 
Co., whose entire stock issue amounts to only $18,000,- 
000. J. P. Morgan & Co. paid quite a high price for 
the stock. When it was clear that the original plan for 
which this acquisition was made had become impossible, 
there was organized in January, 1910, a new company, 
the Chicago City & Connecting Railways, with 250,000 
preferred shares and 150,000 common participation 
shares without par value. Into that new company went 
the Morgan holdings of the Chicago Wity Railways 
Co. of $16,971,000, unmarketable shares of a par value 
of about $14,000,000 of a few small suburban traction 
lines, and also $1,162,000 unmarketable bonds of three 
of these suburban lines. Then all these holdings were 
used as collateral for an issue of $22,000,000 5 per 
cent. bonds, which were offered to Chicago investors at 
95 by the First Trust & Savings Bank of Chicago. At 
that time the parties interested in the sale of the bonds 
announced that they had been ‘‘heavily over-subscribed.”’ 

On February 1, 1912, the underwriting syndicate 
organized by J. P. Morgan & Co. announced its dis- 
solution and the underwriters conceded that only 
$2,640,000 bonds had been sold to the public, while the 
balance of $19,360,000 remained unsold. The syndicate 
members were left with that amount. The syndicate 
had taken the bonds at 91. When the syndicate’s dis- 
solution was announced, the price of the bonds dropped 
to 883,. There was an effort among the disappointed 
underwriters to get rid of their holdings, but only 
about $500,000 could be disposed of. 

At the same time the Chicago Tribune came out with 
the statement that the announcement made two years 
ago that the bonds had been heavily over-subscribed 
“appears to have been an erroneous one.”’ 

How the Chicago syndicate members feel about this 
matter is expressed by one of them as follows: ‘‘No 
more underwriting syndicates for me. I don’t care from 
whomsoever the invitation comes.”’ 


UNDERWOOD TYPEWRITER EARNINGS. 
It is reported that this company’s net earnings on its 
shares will for 1911 amount to $1,277,596. Deducting 
350,000 for the 7 per cent. dividend on the preferred 
stock, there remains for the $8,500,000 common stock 
$927,596, or 10.9 per cent. In the preceding year the 


total for dividends was $1,007,824. The earnings in 


1911 justify a better than 4 per cent. dividend on the 


common stock, but even a 6 per cent. dividend would 
under conditions we are facing now and in view of the 
sharp competition in the industrial field, hardly justify 
the price of over par at which the common stock is 
quoted. 


PRESSED STEEL CAR CO.’S LEAN YEAR. 

The annual report for the year ended Dec. 31, 1911, 
shows how much this company has suffered from the dis- 
tressed condition prevailing in the railroad equipment 
industry. The statement shows that the full dividend of 
7 per cent, on the $12,500,000 preferred stock was only 
made possible by omitting to provide for depreciation. 

The surplus applicable to dividends on the common 
stock equaled only 0.14 per cent., compared with 5.54 
per cent. in 1910 and 7.68 per cent. in 1909. A compara- 
tive statement of earnings follows: 


1911. 1910. 1909. 
PYOGEE COP VOOE iiss ewecssscaen $892,836 $1,848,366 $1,954,58 
Depreciation and rentals..... ...... 280,000 120,04 
Balance PrONt.....scccces $892,836 $1,568,366 $1,834,58 
Preferred dividends ........ 875,000 875,000 875,0' 
Surplus... cece ccsccssees $17,836 $693.366 $950,583 
PPOVIOUE GUT RO oc oc cece 7,347,005 6,653,640 $5,694,05 
Co | re $7,369,841 $7,347,006 $6,653,64 


This statement shows that in 1911 the business de- 
creased 51.6 per cent. and that only $17,836 was left 
for the common stock. The only cheering features in 
the company’s condition are the surplus of $7,369,841 
and the fact that it has no funded debt, as the last $500,- 
000 on the $5,000,000 bonded indebtedness has bee! 
paid off in 1910. Not until signs of real improvement i! 
the industry become visible, will the shares again b: 
come speculatively attractive. 

OSTRANDER STILL WORKING HIS SCHEME. 

Unable to sell his lots in a lonely part of Stat: 
Island at a ridiculous price for cash, William Ostrand: 
still continues to make propositions to all those w! 
bought his fake industrial stocks while he was locat: 
in Philadelphia. He offers to trade these lots for the 
stocks provided they pay in addition some cash. Fre 
time to time this sort of a proposition is made to 
stockholders of the Dunlap Carpet Co., The Magic Cu 
er Co., National Graphite Co. and the Fox Optical C 
It is even now extended to all those who bought sto 
in the William Ostrander Co. into which Ostrander ! 
incorporated himself. 

The proposition is a crafty one as are all of Ostra1 
er’s schemes. The cash difference his former dupes mt 
come up with, represents more than the value of t 
lots he offers in exchange. Coming or going, the inve 
ors cannot get out of the clutches of the wily Ostrand 
without leaving some of their money sticking to ! 
itching palms. 
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THE MARKET COMPASS 


THE RAILROADS 





THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 


The opinions expressed on the different railroad 
ind industrial securities embraced in this department 
ive based on conditions prevailing prior to February 


23, the time of going to press. 


A PURELY PROFESSIONAL CONTEST. 

Judging by the continuation of the backing and Alling 
movement in the stock market this week, moves wholly 
meaningless, the market is now more professional than 
it has been since last summer. The trading operations 
cre now arrowed down to two factions on the ‘floor of 
the Stock Exchange and several big operators on the out- 
side. Of the public participation there still is little if 
any sign and in despair some brokers say the so-called 
public will never again return. The pessimism has been 
so deep of late that it is believed a large short interest 
has been built up and this might be stampeded into a 
general covering rush on anything favorable developing. 

The bears have been selling stocks right along on bad 
earnings, prospective strikes of large size in the coal 
mining industry and on the railroads, and these, having 
been pretty well discounted, the sellers, in searching for 
fresh ammunition, have again turned a hopeful eye to 
Presidential politics, This subject took on a fresh inter- 
est this week from the radical address delivered by 
Roosevelt in Ohio in which he took advanced ground on 
the new theories of the proposed recall of judges and 
other matters calculated to inspire the thought that the 
Progressives were this year enlisted in a general under- 
standing that the ‘‘dollar above the man,” was a plat- 
form Taft stands on and that he could be beaten on this 
issue. Whatever be the country’s views as to the radical 
Roosevelt policies, as expressed in his Columbus speech, 
they did not alarm the financial district, which generally 
accepted the advanced program as a matter of fact, in 
no wise disturbing. The financial district seemingly is 
divided as to the market value to be attached to Roose- 
velt’s intervention to defeat Taft, but there is a general 
acceptance of the theory that undoubtedly up to the time 
of the meeting of the two conventions, more or less un- 
certainty will be felt and that the market will be subject 
to frequent alarms before the nominations are made. 

The midweek holiday was preceded by a dullness com- 
parable only to the inactivity of last August. At that 
time a bear party broke the spell by a general assault 
on values which was markedly successful. 

Then no resistance whatever was encountered, but 
this cannot be said of the present market. Stocks offered 
down by the bears have been readily taken and those 
committed to the market for the fall, finding no stocks 
coming out after their attacks, have had perforce to buy 
from those professionals or bankers to whom they sold 
and the consequence has been that one swing down has 
been succeeded by an equal turn the other way. Oper- 
ations in special stocks, usually inactive, have been 
noted and the strongest tone has been manifested at the 
point where the least expected—in the copper group. If 
this is the best the bull party can do, they must be lack- 
ing both in resources and convincing bullish arguments. 
Copper stocks leading a market are akin to a private 
leading an army of generals. 


THE SITUATION ON FRIDAY. 

Stocks continued in the same narrow rut that has 
haracterized the market for a week or more, but the 
endency was toward firmness and recovery. There was 
n exception to this in a sharp break in the preferred 
‘ind common stocks of the Republic Steel & Iron Com- 
any. The preferred fell 4 points and went below 70, or 
wer than in three years. Dividend reduction talk was 
eneral. The copper stocks were conspicuous for strength 
nd Amalgamated closed at the high point of the day on 
eavy buying. The indications pointed to a heavy loss 
f cash by the banks. 


ATCHISON. 

The increase in the bonded debt is not liked by many 
large shareholders. Poor business and growing in- 
debtedness do not incite to  bullishness. However, 
shareholders seem disposed to hold on as long as no 
severe break occurs. 


BALTIMORE & OHIO. 

The month of January has again brought an increase 
in gross and net, although only slight. The small gain 
was due to severe weather. In the first seven months 
of this fiscal year the railroad has earned 4.1 per cent. 
on its $151,950,000 common stock and all indications 
point to about 8 per cent. for the year, which makes 
the 6 per cent. dividend safe. At its present price of 
102 this 6 per cent. stock looks attractive for the 
long pull. 

CHESAPEAKE & OHIO. 

Although the regular quarterly dividend declared last 
week was again on a 5 per cent. basis, the stock selling 
around 72, has failed to refiect the continuation of the 
5 per cent. rate for the reason that it is not thought 
that it can be long maintained. The railroad is scarcely 
earning this dividend. It was probably maintained for 
another quarter in order not to disarrange present con- 
ditions until the estate of Edwin Hawley is settled. 


N. Y. CENTRAL. 

This 5 per cent. stock is strongly supported around 
its present price above 110. Owing to the new financ- 
ing it is considered necessary that the stock should be 
made to act well. Weakness at this juncture might 
interfere with the financing. At present the stock does 
not, however, look very attractive to investors, who 
judge the merits of a stock by its intrinsic value alone. 
There is no prospect for a better dividend for some 
time to come. 


NORTHERN PACIFIC, 


From many sides comes the assurance that there is 
no thought of reducing the dividend—official assurance, 
however, is lacking. At present the railroad is earning 
its 7 per cent. dividend and a small surplus in addi- 
tion. Business in the Northwest is better than in the 
other sections of the country. J. J. Hill is supposed to 
nourish some big plans and as the Northern Pacific 
has resources enough to pay the 7 per cent. dividend, 
even if it were not being earned at present, it is be- 
lieved that he would not care to risk unsettlement by 
a dividend reduction. The stock ought to do better, 
but what can be expected from a market which has 
been kept barely alive lately? 


PANHANDLE. 

Quiet absorption of this stock is going on for the 
long pull. The Pennsylvania railroad controls the road, 
whose official name is Pittsburg, Cincinnati, Chicago & 
St. Louis Railway. Of its $28,650,400 common and 
$27,470,600 preferred stock the Pennsylvania railroad 
owns $16,630,500 common and $22,470,700 preferred 
stock. What makes the Panhandle valuable is its great 
earning ability. It earns $7,700 a mile more than the 
Baltimore & Ohio though capitalized for $39,000 a mile 
less, while its charges for maintenance of equipment 
and way are $3,000 a mile more. The common stock, 
now selling under 107 and paying 5 per cent., will it 
is thought ere long go on a 6 per cent. basis. 


ST. PAUL. 

The price of the common stock hangs around 105, to 
which it dropped after announcement of the cut in the 
dividend from 7 to 5 per cent. It looks as if the shorts 
were covering and getting their stock easily around the 
ruling price. There is no inducement to investors to pick 
up the stock. At present they prefer to wait further 
developments in the business of the company. 
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UNION PACIFIC, 
What affects this stock at present is the fear that 
the January statement of earnings will be very bad, and 
worse than the poor statements of November and De- 


cember. The same influences which have militated 
against an improvement in earnings still prevail. The 
January statement will be out in a few days. If it 


should not be as bad as feared, then the stock, unless 
other bad influences should serve to depress the market, 
is liable to improve on expectations of a better earnings 
statement for February. 


THE INDUSTRIALS 


CENTRAL LEATHER CO. 

The lower prices for the bonds and shares of this 
company reflect the indignation of holders over the 
methods of the company in paying six directors $30,000 
and the president $40,000 a year, although the business 
is poor and the full preferred dividend is not being 
earned. The committee of shareholders formed to get 
at the true conditions, may be able to drive the greedy 
directors from the crib, if they succeed in commanding 
a majority of the stock at the annual meeting on Feb. 
28. Without this the directors will continue to direct 
the company’s funds to their liking. It is said that the 
directors and their following own no common stock 
at present. If the shareholders’ committee shall be 
able to get control of their own company, it will be 
a great victory and encourage stockholders of other 
concerns, likewise in bondage, to go and do the same. 








FEDERAL MINING & SMELTING. 

The low price of the preferred stock, on which 7 
per cent. was being paid, indicated for a long time 
that a dividend reduction was coming. It was, however, 
no+ a drastic cut, for the rate has been cut down only to 
1% percent. for the quarter. The official explanation 
of the reduction is that the Underwood tariff bill, which 
is now before the Senate, reduces the lead tariff and has 
caused a drop in the price of lead from 4.35 cents to 
4 cents a pound. The company produces both lead and 
silver. As the latter has advanced in price, a good 
part of the loss on account of the lower lead price 
must have been made up. That the preferred stock, 
of which $12,000,000 is outstanding, is quoted at 38 
bid and 48 asked, indicates that a further dividend 
reduction is feared. So far a little over the present divi- 
dend is being earned. The company has $6,000,000 com- 
mon stock, which is quoted at 11 bid and 15 asked. It is 
controlled by the American Smelting & Refining Co., 
which owns a good deal of the stock, provided it has 
not sold it in the last few months, when quite large 
blocks were thrown on the market. The claim that the 
threat of a cut in the lead tariff has caused the re- 
duction in the price of lead is rather far fetched when 
it is known that the bill has no chance of being signed 
by the President even if it passes both Houses, which 
is doubtful. 


NATIONAL LEAD. 

A few weeks ago a clique tried to start a move in 
National Lead. First “‘‘one near to the management’ 
imparted to reporters that the company was doing well. 
This was intended to focus attention on the stock. Then 
the report was circulated of the impending formation 
of an international combination of British, Continental 
and American lead makers to fix prices from London, as 
such a thing would not do here. This was followed by 2 
little buying of National Lead stock. This failed to in- 
duce outside buying. 


U. S. STEEL. 

Troubles come seldom alone, but from all sides. On 
top of the depression in the steel industry, sharp com- 
petition at home and abroad, the congressional inves- 
tigation of the Steel Trust, the government’s suit for 
dissolution and the necessity of taking orders almost 
without profits, there has come an acute dispute be- 
tween the Steel Corporation and the railroads, which 











Very Few Men Know 
How to Invest | 


Millions of dollars are annually lost because 
investors do not consult reliable Bankers _ || 
before buying securities. 

When a man is in need of medical advice 
he promptly consults his doctor, for he knows || 
by experience that his doctor has made a_ || 
study of medicine and iswell able to advise him. 

When in need of legal advice he consults 
his lawyer. 

Everyone has his Doctor. 
Everyone has his Lawyer. 
Everyone should have his Banker. 

Making safe investments for our clients is our 
business. We have made a study of this and 
invite investors large and small to consult us. 


Eastman, Dillon & Co. 


Bankers 
Members New York Stock Exchange 


71 Broadway New York 




















complain that although they pay a high price, they do 
not get safe rails. They attribute to this the many 
accidents from broken rails. That the same interests 
which dominate the Steel Trust also dominate many 
important railroads, could not prevent the dispute about 
rails, which shows only that everything at present is 
not harmonious in high finance. The Steel Trust has 
fallen upon troublesome times. No wonder J. J. Hill 
claims that the Steel Trust has lost its ‘nerve.’ Steel 
common is feeble in its market action. Another depress- 
ing factor is the giving of all orders for steel rails for 
the Hill roads to other corporations than the Steel Trust. 
The breaking of the Ore lease doubtlesss caused this. 


BOOSTING STEWART MINING. 

One of Fritz Augustus Heinze’s properties, the Stewart 
Mining Co., has of late shown some new life, its shares 
having made a small advance in price. The movement is 
based on some favorable reports which have found their 
way to Wall Street and the resumption of milling opera- 
tions. The claim is made that the monthly operations 
are running between $20,000 and $30,000. Skeptics and 
all those who have had their purses badly crimped by 
Heinze’s mining operations, will not hurriedly credit 
these bullish outpourings for the most part of which a 
pool is entirely responsible. This last movement may 
turn out to have been a little window dressing done by 
the pool to distribute at a good profit stock bought cheap 





Do You Know 
What an Investment Is? 


True investment means the purchase of some genuine, 
readily salable bonds or stocks in which your principa! 
is safe and which will earn you an assured income on th: 
purchase price. 


In other words, investment combines security with profit 
Security without profit is not investment—it is hoarding 


An investment house of the right sort advises its client a 
to what constitutes a genuine investment for his mone) 
Our Security Reports 


are sent from time to time, as issued, to our clients, and to thos¢ 
who, as possible investors, wish to keep informed on securities 
dealt in on all markets. May we’ not put your name on this list ? 
It will obligate you to nothing and will be of great value to you 
in finding secure investments 


GisHoLm & (HAPMAN 


(Members N. Y. Stock Exchange) 
New York City 


71 Broadway 
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CREX CARPET CO. NOW PROGRESSING. 

When this company started in 1899 it was known as 
the American Grass Twine Co. and was capitalized with 
$15,000,000. This capitalization represented the finan- 
cial ideas of those days. To float the stock, dividends of 
5 per cent. a year were paid until 1902 inclusive, but 
they were fake dividends. The deluded shareholders 
started litigation about the alleged payment of unearned 
dividends and it is said that they succeeded in making 
the former directors pay back to the company $650,000 
yn that account. Later, after eliminating the old di- 
rectors, the name was changed to the Crex Carpet Co. 
and the capitalization reduced to $3,000,000, on which 
it was possible to earn honest dividends. They were 2 
per cent. in 1908, 5 per cent. in 1909, 5% per cent. in 
1910 and are now 6 per cent. The income account of 
1911 compares with the preceding three years, as fol- 
lows: 


1911 1910 1909 1908 
Gee MOOR s 6 dike ice dee $534,513 $534,278 $416,688 $278,863 
Exp. mt. & dep......... 325,741 230,440 165,438 135,171 
| Res Serre 308,772 303,838 251,250 141,692 
DEVSIGE: k4-53 0s g eaawee 180,000 165,00 150,000 60,000 
EE fo sdb in ke ed ace 128,772 138,838 101,250 81,692 
POOV. SUB. cecccccses SE 420,027 318,777 237,085 
a eee 687,638 558,866 420,027 318,777 


The income of 1911 was equal to 10.29 per cent. on 
the $3,000,000 capital stock. The company owns ex- 
tensive grass lands and patents covering its manufac- 
turing processes. The product, which is widely adver- 
tised, consists of mats and carpets. The stock, which is 
listed, is quoted around 70. There is very little trading 
in it. The directors seem to be only interested in manu- 
facturing and marketing goods and not in manipulating 
the company’s stock. 


AMERICAN WRITING PAPER CO.’S REPORT. 

Net earnings in the fiscal year 1911 were only a little 
better than for 1910. They were $1,400,096 in 1911 
and $1,317,242 in 1910. While 1910 closed with a de- 
ficit of $24,643, after payment of the 2 per cent. divi- 
dend on the $12,500,000 preferred stock, 1911 closed 
with a balance of $13,759 after payment of this 2 per 
cent. dividend. This is a showing which does not justify 
even the small advance in the price of the preferred 
stock from 27 to 2914. This advance ‘was the work of a 
few who tried to make a little money on the fact that 
there was no deficit in the last year. The movement in 
the stock was confined to a small circle, which will prob- 
ably find that they cannot rid themselves of the stock, 
which they bought in their efforts to boost the price. 
The common stock is not listed on the Stock Exchange, 
but only the preferred. In the outside market the com- 
mon stock is selling between $1 and $2 a share. 


U. S. ENVELOPE CO.’S POSITION. 

This is a small company capitalized with $750,000 
common stock, on which no dividends are paid and $3,- 
750,000 preferred stock, on which 7 per cent is being 
paid. It is a combination of ten concerns, which manu- 
facture about 90 per cent. of all the envelopes made in 
this country. Its last annual statement for the fiscal 
year ended Dec. 31, 1911, shows: 


1911 1910 Decrease 

DOE. UIs erat ears versace and oats $722,377 $751,970 $29,593 
rere ore Ter 98,691 102,986 4,295 
| FE ne Pe are neem 623,686 648,984 25,298 
TRE bis ce ned ok eee bogie ae 358,250 300,000 *58,250 
rrr ere 48,822 75,889 27,067 
cy EE Pe errr ress ere rr 216,614 273,095 56,481 


*Increase. 

The 7 per cent. preferred dividend was paid from 1898 
0 December, 1901. Then a semi-annual dividend of only 
214 per cent. was paid in March, 1902, and continued 
» September, 1906, when the dividend was raised to 

per cent., and shortly after that the 7 per cent. divi- 
end was restored, which is now in force. In May, 1909, 

4 per cent. extra was paid on account of the accu- 

ulated back dividends, and in November, 1909, 2 per 

nt. for the same account. In 1910 1 per cent. was paid 
rr the same account. This accumulated dividend is 

‘adually being paid off. The stock is not listed. In 

e outside market the common stock is quoted at 83 
sked, but no bids. The preferred stock is quoted at 
12% bid and 115 asked. 
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AVE YOUR ORCHARD pruned 
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study each tree individually, and give 
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MODEST FRIEND OF AMERICAN EXPRESS CO. 
Without Revealing His Identity He Recommends the 
Purchase of the Stock as an Investment. 


“One of the oldest stockholders of record on the com- 
pany’s books,”’ as he signs himself, is the unknown per- 
son who is sending to all prominent bankers a circular 
letter recommending the purchase of the American Ex- 
press Co. stock as a very good investment. To prove his 
case, the express company’s modest and unrevealed friend 
is not at a loss for convenient statistics. In his own way 
of reckoning he figures out that the book value of the 
stock is about $240 a share, although it is selling for 
only $200 a share. He also estimates that the company 
has earned close to $70,000,000 during its existence on 
its $6,000,000 of original capital as follows: ‘$18,000,- 
000 capital, of which not more than $6,000,000 was paid 
in surplus, $22,000,000, plus $12,000,000 earned for cap- 
ital, making $34,000,000 in all.’’ To this he adds $36,- 
000,000 paid in all in dividends bringing up 
the total to his figure of $70,000,000. However, the 
gentleman forgets that the $36,000,000 in dividends is a 
history of the past and covers practically the golden age 
for the express companies, during which they virtually 
enjoyed a monopoly such as they are not likely to ever 
see again. Furthermore, the future of the corporation is 
not made from dividends already disbursed which repre- 
sents profits already distributed among the shareholders 
and are beyond all recall. Nor can we quite agree with 
the gentleman’s rather bold statement that the profits of 
the express companies come from*carrying small parcels, 
and for that reason a Parcel Post established by the 
Government will not cause the slightest ripple in their 
earnings. We should want more tangible evidence of 








Will the securities you hold 
advance or decline in price 
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the truth of this statement than the uncorroborated as- 
sertions of a man about whom nothing is known. 

Were the actual conditions such as the “‘oldest” stock- 
holder represents them, then why is it that the express 
companies are fighting desperately against this proposed 
invasion of their business such as would come through 
a Government Parcel Post? Corporations are not likely 
to restrain any one, be it the Government or any other 
force, which seeks to relieve them from an unprofitable 
branch of their business. 

The express companies were founded to make money 
by carrying small parcels. Other branches of their busi- 
ness, while they may reach large proportions, are merely 
incidental to the main cause for their existence. The 
gentleman’s defense is weak, due primarily to his 
specious arguments. 


SPYING ON SPECULATORS. 
Are They Under Constant Surveillance? 

The N. Y. correspondent of the Boston News Bureau 
narrated the other day the following story: 

An operator who at times is a power on the floor of the 
Stock Exchange said to me: “There may not be a money 
trust in the literal sense, but if any man thinks the money 
powers are not keeping close watch, let him go on the floor 


and openly buy or sell 25,000 shares of any stock they 
control. From that moment he is a marked man. A floor 
operator cannot afford to pay other members $2 per hundred 
shares for executing his orders and pay stamp tax, clear- 
ance and interest charges besides. The swings are too 
limited. To illustrate: I believed Reading a great pur- 
chase and bought, before the Lehigh melon was ripe, 25,000 
shares. When the Lehigh melon was ready to cut, Lehigh 
went up five points in two days. Reading dropped 5 and I 
dropped my 25,000 shares. Reading then rose 10 points. 
Lehigh dropped 10. Why didn’t I buy the Lehigh first? 
Well, if I had, the melon would have been put in cold 
storage. 

This is not new. Since speculation on a large scale 
first began, one set of speculators has always watched the 
other set. When one set thinks that the other is loaded 
up with stock, it tries to shake it out by short selling. It 
offers stock down to dislodge the stock the other fellows 
hold. Sometimes this succeeds and the operators make 
big profits, sometimes it does not succeed and the specu- 
lators pay dearly for it, for in the latter case they are 
forced to cover the short sales at higher prices. The 
same methods are used in cases when one clique of stock 
operators thinks that the other has gone heavily short. 
It then tries to drive the shorts to cover by bidding 
stocks up. 

When banks are loaded up with stocks, on which 
speculators have borrowed money from them, big specu- 
lators, by short selling, are trying to depress prices. 
Then more margins are demanded by the banks or loans 
are called, which quite often forces the holders of those 
stocks to sell them and prices go down. It is easy for 
the big men to ascertain the speculative positions and to 
act so as to take advantage of them. But all this is 
part of the speculative game. The men who make mar- 
kets don’t act blindly. They don’t try to guess, as the 
small speculator does. The same speculative methods 
are employed on all stock exchanges of the world. They 
are the forces which move the grain, the cotton and the 
metal markets. They are felt in every line of produc- 
tion depending on markets. All who gamble in stocks, 
just to make profits on the fluctuations, have to reckon 
with such contingencies. 

COL. SHOENFELT’S APPEAL TO ASSOCIATES. 

Employees of the Interior Department have received 
a long letter from Col. J. Blair Shoenfelt, who up to 
1905, when he resigned, was an Indian agent for the 
Government in Indian Territory, inviting them all to 
buy stock at 20 cents a share through the Culbertson 
Realty, Stock and Bond Corporation Co. of Kansas City, 
in the Porcupine Sonora Gold Mines Corporation, which 
he is promoting. The Colonel says there is absolutely 
As he describes his proposition it 





no chance of loss. 


is a veritable carpet of placer gold, only requiring ma- 
chinery to take the precious metal out and turn the 
wealth flowing in the direction of his former fellow em- 
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ployes in the Interior Department. So that the new em- 
ployes may know something of the Colonel’s high stand- 
ing in Washington, he prints a commendatory letter 
from ex-Secretary Hitchcock, who was once the head of 
the Department of Interior. 

The Colonel may be sincere enough but it is taking 
considerable chances to advise old associates to put 
money into a mining scheme when they cannot afford 
on account of their meagre salaries to take such risks 
If he fails they will severely criticize him without ques- 
tioning the honesty of his motives, 


A RISE IN ALLIS-CHALMERS 5s. 


Since this company on January 2, 1912, defaulted on 
its semi-annual coupon on which account the price of the 
bonds dropped to 50, constant buying of the bonds has 
been in evidence, and this has advanced the price to over 
57. This buying was evidently for account of those de- 
sirous of having a voice in the impending reorganization 
These interests probably sold their holdings at high prices 
before it had become known that the collapse would 
come. We understand that very few bonds of the out 
standing issue of $11,148.000 have been deposited with 
the self-constituted protective and reorganization com 
mittee. As the trust deed provided that no receiver can 
be appointed until sixty days after default on the coupon, 
the first days of March will decide whether it will ré 
quire a receivership or not. It is said that about $6 
000,000 will be necessary to put the company on its 
feet. The question now is whether the shareholders wi! 
be willing to submit to an assessment ‘and whether th: 
first mortgage holders will acquiesce in a waiver of thei 
rights, in favor of a new mortgage. If they consent the 
ought to see to it that none of the men in the old man 
agement has a hand in running the new company. 
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IXPOSE THE “PANIC” ALARMIST. 
\Why Doesn’t Congressman Lindbergh Give the Name of 
the Money Trust’s Alleged Agent? 

Washington dispatches assert that Representative Lind- 

ergh, the Minnesota radical, who has been making so 

any hysterical demands for the exposure of the Money 
‘rust, asserted this week that he had been approached 
‘‘a representative of Wall Street’? who warned him 
at a record-breaking panic would be brought on if the 
nquiry were pressed. Mr. Lindbergh declared indig- 
antly that the emissary of Wall Street directed his 
ittention to ‘‘the immense responsibility’ he was taking 
n pressing his resolution. 

We wonder that Mr. Lindbergh was not more specific 
n his assertions about this alleged representative of 
\Vall Street. He should forwith declare himself frankly 
ind name the individual whom he claims threatened 
that a Money Trust probe would be followed by a panic. 
Panics do not come upon us already made to order. Un- 
less conditions were ripe for a panic we would not have 
one, nor a ripple indicating one, no matter how dam- 
aging the evidence might be as to the evils, real or 
imaginary, that might be exposed by an investigation of 
the Money Trust’s operations. But if any banking com- 
bination or representative of such has been making 
threats of a financial disturbance, the country ought to 
know it and bring the authors of such mischievous out- 
givings to public gaze. 

Our own opinion is that Mr. Lindbergh, who is an 
excitable gentleman and given to seeing money spooks 
too often, and possibly more for the delectation of his 
constituents than anything else, has again been taking 
counsel of his prejudices. At any rate the Minnesota 
Congressman ought to know that no interest, however 
powerful, can bring on a panic by merely giving the word 
that one shall come. Panics come from inflation of cred- 
its, unsound and reckless banking operations and often 
from wild excesses and booms in stock markets, land 
or industrial speculation. At present none of these 
phenomena is observable anywhere in the United States. 
There has been a great deal of liquidation in every line 
of endeavor and though it may not have been complete, 
there are no spots anywhere that indicate panic condi- 
tions. 

N. Y. AIR BRAKE 1911 EARNINGS. 

This company, with an authorized capitalization of 
$13,000,000 common stock, of which $10,000,000 is out- 
standing and $3,000,000 reserved for the $3,000,000 6 
per cent. convertible bonds, on which the right to con- 
vert will expire July 1, 1914, in 1911, earned only $47,- 
799 for its shareholders. Notwithstanding these poor 
earnings three quarterly dividends of 114 per cent., 
1mounting in all to $450,000 were paid in 1911. The 
last quarterly dividend in 1911 was passed. The un- 
warranted payment of three quarterly dividends last 
ear has only crippled the company. The poor business 
last year is the more surprising as the Westinghouse Air 
Brake Co. in the same time has done well and been able 
to pay 20 per cent. dividends in 1911 on a stock capital- 
zation of $14,000,000. This week before the issue of 
the annual report N, Y. Air Brake shares sold at 53. In 
view of what the report reveals, the stock is now too 
igh and will probably seek a lower level. 


JARED FLAGG ATTEMPTS ROLE OF JUNIUS. 
The recent raid by the government authorities on the 


business of Jared Flagg in New York City is taken by 


lared as his theme for a booklet entitled “The Flagg 
‘aid,’’ with which it is his purpose to flay the Postoffice 
lepartment for what he thinks are methods only used in 
Russia and other countries governed by autocrats. 
Flageg’s desire, however, to be another Junius will turn 
ut a flat failure. Other promoters whose business the 
Postoffice inspectors have closed out have raved in a 
imilar manner. They think they can influence the pub- 
c to see only their side of the case, but the public is 
ot likely to accept ex parte statements offhand. Flagg 
will have his day in court, where every one charged with 


crime has an opportunity to clear his reputation. The 
evidence is not laid before the Postoffice inspectors, but 
before a jury of twelve esquires who will decide whether 
Flagg was conducting a legitimate scheme or running 
another 520 per cent. Miller Syndicate. 

RECEIVER FOR AUSTIN MANHATTAN. 

A receiver was recently appointed for the Austin Man- 
hattan Consolidated Mining Co., whose properties are 
located at Austin, Nev. This is the company whose stock 
was so industriously exploited in this country and abroad 
by Miesse & Co., who called themselves bankers and 
who had their principal offices in Chicago. B. F. Moffatt, 
who is now active selling Buick Oil stock, was at one 
time connected with Miesse & Co. Elaborately printed 
matter was issued to boost the stock. A handsomely 
illustrated booklet was also gotten out showing the 
mines in all their primal greatness, such as only photog- 
raphy can depict. All this was too good profit for the pro- 
moters, but not so with the investors in the shares, to 
whom the news of the receivership will come as a shock. 
Had they followed The Financial World’s advice regard- 
ing this proposition, some other than themselves would 
now be worrying. Another property of which Miesse is an 
officer, is the Penn Idaho Gold Mining Co., which at the 
present time is not in operation and will not be until it 
happens that a railroad is built to the property. This is 
a remote possibility. 





OXFORD LINEN’S DISCREET OFFER. 

Outside brokers dealing in cat-and-dog securities have 
received a confidential communication from F, E. Win- 
chell, of North Brookfield, Mass., whose letter head says 
he deals in high grade investments, offering to supply 
any part of 100 shares of the Oxford Linen Mills, Series 
C. stock at $4.25 a share. North Brookfield is the home 
of the Oxford Linen Mills and F. E. Winchell is the 
President of the enterprise. Mr. Winchell thinks the 
brokers can discreetly sell the stock at much higher 
prices. The Sterling Debenture Corporation has sold 
considerable of the stock for $10 a share. There must 
be fat profits in the stock when even the president of the 
company now offers it at a confidential price more than 
half the original figure. This is the sort of financial 
operations which should, without further argument, 
carry their own significant warning to intelligent in- 
vestors. 

IS YOUR TIME WORTH A $100 A MINUTE? 

Ask the Underwriters & Guaranty Company, of Kan- 
sas City, Mo., if it is. It has a proposition, it says, which 
will make it worth while for the investor to consider. 
The proposition consists of an offer to buy stock of the 
D. H. Heilman Natural Gas & Oil Company. One would 
hesitate to estimate the increase in value of the stock of 
this company, if it is multiplied at the rate of $100 a 
minute. By the time a day has passed each share, which 
is now offered for 80 cents, ought to be worth $576. Com- 
pared with the backers of this concern, as a promoter 
Col. Sellers was a piker. 

We wonder what the shares of the Leadville & Mos- 
quito Range Mining & Milling Company, and the Walter 
Scott Gold Mines Company, both of which the Under- 
writers & Guaranty Co., also offered, must be worth by 
this time, to a person addicted to too much use of 
hashish. 


PACIFIC MILLS DIVIDEND SURPRISE. 

Just at a time when the unfortunate complications at 
Lawrence are centering largely around the Pacific Mills, 
the management publicly announces a dividend out of 
the usual course. This would seem rather tactless, and 
while of little importance in itself, certainly cannot 
benefit the cause of the mills. Declaration of a twenty 
dollar dividend may well be made an argument to prove 
excessive earnings in the case of this particular mill. 
This distribution is at the usual rate of 12 per cent. per 
annum, but a change of rate just now is untimely, and 
to the uninformed may appear larger. 
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DIVIDENDS 


THE AMERICAN GAS CO, 

No. 222 South 3d Street, 
Philadelphia, Pa., February 20th, 1912. 
The Board of Directors of The American 
Gas Company has this day declared a quar- 
terly dividend of 1%%, or $1.75 per share, 
on the capital stock of the Company, pay- 
able March Ist, 1912, to the stockholders of 
ee at 3 o'clock P. M., February 21st, 





, fm 7 


BROOKLYN RAPID TRANSIT CO. 
New York, February, 7, 1912. 
The Board of Directors has this day de- 
clared a quarterly dividend of One and One- 
quarter per centum (14%) on the capital 
stock of this Company, payable on April 1, 
1912, to stockholders of record at the close 
of business on Saturday, March 9, 1912. 
J. H. BENNINGTON, Secretary. 


ROBINSON, Treasurer. 








THE CUBAN-AMERICAN SUGAR CO. 
A dividend of one and three-quarters per 
cent. (1%,°) has been declared on the Pre- 
ferred Capital Stock outstanding, payable 
on April 1, 112, to the stockholders of rec- 
ord at close of business on March 15, 1912. 
Checks for the payment of dividends will be 
mailed, Transfer Books will not be closed. 
HENRY A. CLARK, Secretary. 
Dated, New York, February 21. 912. 





SEABOARD AIR LINE 
CHASE. 
N. W. Halsey & Co., 49 Wall street, 
have, through the association of other 
banking interests, purchased $4,915,000 
Seaboard Air Line Railway refunding 
1% gold 1959. The 
bonds are secured by a mortgage on 
all the railway lines owned by the 
company, amounting to 2,988 miles. On 
208 miles it is a first lien and on the 
balance it is a lien subject to prior 
obligations aggregating $49,840,000. 
The amount of earnings applicable to 
interest on these bonds is equivalent 
to nearly twice the total fixed charges. 
For the first six months ended Decem- 
ber sist last, the gross earnings were 
$11,151,686, an inerease of $848,423, or 
8.23% over the same period a year ago. 
The bonds are being offered on a 
basis to return about 4.90¢% on the in- 
vestment. 


BOND PUR- 


bonds, due in 


AM. INSTITUTE OF BANKING, 

The annual convention of the Ameri- 
can Institute of Banking will be held 
this year at Salt Lake City, August 
21 to 23, inclusive. Everything points 
to an increased attendance this year 
and the prospects are that all previous 
records will be broken 


NEW LOANS 





Bonds for Sale 


$35,000.00 30-Year 
5% Interest Bonds 


INTEREST PAYABLE SEMI- 
ANNUALLY. 


The City of Union Springs, in Bul- 
lock County, Alabama, desires to sell 
its Sanitary Sewerage Gold Bonds is- 
sued to the amount of $30,000.00 and 
$5,000.00 Water Tower Bonds, each in 
denominations of $500.00, bearing 5% 
interest, dated January 1, 1912, and 
running for thirty years. Interest 
and principal payable at The Hanover 
National Bank in New York City. In- 
terest payable semi-annually on Janu- 
ary the ist and July the 1st of each 
year. Sealed proposals for the pur- 
chase of said bonds should be address- 
ed to P. L. Cowan, City Clerk, Union 
Springs, Alabama, and should be ac- 
companied by certified check for 
$500.00 payable to said City Clerk as 
an evidence of the good faith of such 
proposed purchaser, and such pro- 
posals will be received until 8 o’clock 
P. M. on Thursday, the 7th day of 
March, 1912, when all bids will be 
opened and considered in the presence 
of the Council. No bids for less than 
par will be considered. 





Assessed valuation of prop- 


eee err ie $1,000,000.00 
Outstanding bonds 30,000.00 
Floating debts none. 
Population, 1910 Census... 4,055 





$40,000 Bonds 


Sealed proposals will be received by 
Cc. G. Seaton, secretary board of edu- 
cation, Gary, McDowell county, W. Va., 
until 2:00 o’clock p. m., March 1, 1912, 
for $40,000 5% coupons 20-34 Adkins 
district school bonds. 

Bonds shall be forty in number of 
the denomination of $1,000.00 each, 
dated on first day of March, 1912, and 
payable at Gary National Bank, Gary, 
W. Va. They shall have coupons at- 
tached for the payment of the inter- 
est thereon and same shall be paid 
semi-annually at the same place that 
the bonds are payable on the list day 
of September, 1912, and ist day of 
March, 1913, and so on, for each suc- 
ceeding year until the bonds mature, 
unless sooner redeemed or canceled 
pursuant to law. 

Bids will be considered for all or 
any portion of said bonds—no bid con- 
sidered for less than par. Right to 
reject any and all bids reserved. Bids 
must be accompanied by certified check 
for $100.00, payable to Board of Educa- 
tion Adkins district. 








WEEKLY COTTON MARKET LETTER 

Public interest has lessened in the 
cotton market this week, with the con- 
sequence that fluctuations have been 
in a narrower limit, and less talk has 
been heard of higher prices. So far, 
we can see nothing unfavorable in the 
outlook for the coming year. While 
the sales of fertilizers are behind last 
year, it goes without saying that in 
the long run they will likely be larger 
in the aggregate, as progessive farm- 
ing is spreading to the West, where 
they have noted that even with low 


prices, the Eastern belt has made 
money by scientific farming. The soil, 
through the influences of heavy 


freezes, is in good condition, and from 
the same cause the boll weevil will 
not cause much trouble. 

We expect good selling to meet all 
good advances and believe that lower 
prices will be seen as the spring ap- 
proaches. 


RELIABLE AND USEFUL. 
The Financial World, New York City. 
Please find enclosed $4.00 for another 
year's subscription for Financial 
World. I have found it in the past 
year to contain very reliable and use- 
ful information. 
ALBERT J. BARNES. 
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Metropolis Finance Co. 
SINGER BUILDING 
NEW YORK 


The Financial World 


Binders 


Preserve Your Financial Worlds in Cloth Binders 





We can furnish these binders, with name of 
The Financial World printed in Gold on 
cover, for 


EIGHTY-FIVE CENTS 
PREPAID 


Address THE FINANCIAL WORLD 
18 Broadway, New York 
The 


The PYROFITABLE 
of ZX INVESTMENT 


The successful investor endeavors to s¢ 
cure not only a satisfactory interest return 
on his capital, but alsoa PROFIT from th« 
growth of the enterprise in which he invest 

Do you realize that there is only ONE 
publication in America which is devoted t 
the science of investment from th is point 
of view—The Magazine of Wall Street? 


Articles by practical, authoritative writers 

discuss each month: 

Bargains in Stocks—as indicated by earning 
power. 

Analysis of Trader's Account, etc.—show 
ing right and wrong methods. 

Digest of Investment News—condensed fro! 
all authentic sources. 

The Market Outlook—factors beneath t! 
surface of current events. 

Dividend Calendar—showing in 
when books close. 

Articles on Scientific Methods of Investmen' 

Business and Investment Conditions—t) 
future, not the past. 

Special Opportunities in Bonds—pointed ou 
by a well-known expert. 

Analysis of Railroad and Industrial Report 

Cotton and Grain—articles by practical stu 
dents of the situation. 

Fundamental Statistics—as they bear up 
financial conditions. 

Inquiries—a suggestive department 
answers by conservative authorities. 

Sample Copy Free. Fill out the Coup 


The Ticker Pub. Co,, 369 U. S. Express Bidg., New York 
You may send me a sample copy of 
THE MAGAZINE OF WALL STREET 
FERS ccccccccesscvccecccccesessevcsose . 
BBBTEED ccccccccccccvescsccsesocccseoess 
Clty GRE BtAtO....cccccccccvccocsecccssess 
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NEW VORK S7O CKS MISCELLANEOUS STOCKS. Flannery Bolt...... 02. .0s00ssccccceee 2 350 
Quoted by a - ~ Dillon & Co., 71 Broadway, veneral Railway Signal com.......... 25 30 
New York City. xeneral Railway Signal pfd...... i 75 
n Feb. 23, 1912 Bid. Ask Gold Car Heating & ne Saher Rae 10 20 
High Low Close Am Bank Note com............++- . 41%; 43% soodrich (The B F) Co com.. 246 252 
y, a rere 51 521, | Goodrich (The B F) Co pfd... 117 121 
‘malgama ted Copper...........- 67% 65 67% SEL eee: 126 §=6130 Griffin Wheel Co com............000- 209 220 
Amt TD Dilcscssiccccsscacs eer 53% 53%4 53% Am Chicle com......... pnenommmeaie 228 235 Grifin Wheel Co p6...0....ccscccccse 98 102 
my GORD Wivsicdes cextancscstous< 02% 92% 92 © GEE dake a sidiscesevsenneacee 105% 107 Hale & Kilburn com............000. 0 65 67 
i esata aad ecbiieniae 3236 32% 32} Fe el NS 60 3c0csactinsocdias 93 98 Hale & Kilburn Ist pfd................ 103 105% 
WS rao s dndcsctcticsaconox 7 134 POPE FEk © Mate TOE TM TE Toc vn ccs nccccsscccas 49% 51% | Hall Signal, com...............sseeeee 9 13 
CO errr 103% 103% 103% ARNG i oe eu enka 75 90 Ingersoll-Rand com............... cone O8 106 
Am IE 6056650056 tnccncees 118% 118% 118% hon Then Of «.-............cc0scee. 4% 5% ee ee enn 97 105 
\m cf Seer ee 142% 141% 142 Am Type Founders..............000+ 45 47 Johns (H W) Manville OOM cocscdicanns 80 100 
m Tob SE 6666640564506600 080 08 103% 103 ‘ 103% Am Type Founders pf.........-...-. 99 101 Johns (H W) Manville re 110 120 
merican Woolen Pf............ 87% 87% 87% Am Type Founders d 6s..........+:+: 98%, 101 Lackawanna | earn 28 30 
ANACONGA..--..eeeeceeseeee coee 36% 35% 36% Am Type Founders d new........-.-. 101. 104 Pennsylvania Steel pfd............2++. 1 101 
dent a, ae Se 104% 104 104% Auto Sales Gum and Chocolate...... 66 69 Pe ttibone Mulliken Co ............... 109 112 
‘on At City Line De ekee (cab stadia 136% 136% 136% Babcock & Wilcox........ scccceees - 101% 102% Pratt @ Whitney 984....02 .cssecccees 98 103 
Lent Balt & Ohio........0.--eeeeeeeee — 8 102 102' ~ DEE MIEN, Scb.0550060ccsc0ees oc 12 40 Pyle-National Electric Headlight. . 105 es 
t Brooklyn R T...s.+-eeeeeeeeeeee m F 78 78 Barney & Smith pf ..........-.-.000: 80 100 Safety Car Heating and Lighting...... . 120% 122 
fen! anadian Pacific............+-+-2 3034 22934 230% eM M aE... 6 scceccacscecns 128 131 Standard Coupler GN asta onadicdaneie 35 42 
Des en Leather Ratsasasdustabtesanie 18% 18% 18% eee at” Se aeeeeen 109% 111 Standard Coupler | eer eerery 105 115 
~ hes & Ohio .....--++-+++seeeeee 71% 71% 71% Computing, Tabulating & Recording 55 57 Standard Screw com..........-+s.+04. 87 90 
i errr rer 17% 17% 1 7% NE fits 5.x scicnndccndecanc’ 76 Standard Screw Dd... ....0..sceecceee 96 99 
Lice M & SE P .nccccccccccccs 105 A 104% 105 Re ea cc aeaneeskdueveabae 138 140 Symington (T. H.) Co pfd............ 60 80 
iret Tol Fuel & [......eeeeeseeeeeees (24% 23% 24° Dt POMS PORE oi sicccccccesscouse 160 165 | Union Switch & Signal coms eee . 94 9% 
i Cons G&s.......-seeeeseereeeeee 139% 139 139% |} Du Pont Powder pf..........-..++00+ 92 95 Union Switch & Signal pfs aseiek ss ahaiasides 98 110 
I TT ror ee 7. 2. Empire Steel & Iron.........s0e++++: 5 10 United States Light & Heating com.. 11 12 
ary Distillers’ ica as caesar a-minde eid 29% 28% 29% Empire Steel & Iron pf ......-...-... 35 45 United States Light & Heating pfd.... 77 81 
ne NE tis dara cccacnneesésonesasess 31% 30% 31% a | = eee a 90 Vanadium Sales.......+essseeeseceees . 200 400 
Erie Ist pf. Abu Uechaceonaeasmenee 51% 51 ; 51% island ccaedataton 120 127 Ward Equipment Co com.........++. 100 ; 
Gen _Electric........++seeeseseees 161 160% 160% BE NN GOED cc ccciwnsccntsccscees 9 13 Ward Equipment Co pfd......... 100) =120 
Gt North pf.....-.seeeeeeeeeeees 129% 129% 129% International Nickel com...........+ 260 265 
GN O ctfs.... 0. eeeeeeeeeeeees 37% 37% 37% | International Nickel Pf..secsceeseeee 101% 103 $100 BONDS. | 
Harvester...--.+.+.++esee- sooo 106 106 106 International Nickel 5s.............. 99% 101% Quoted by Beyer & Co., 52 William Street, 
Tl Cent... . eres e cece cece eeeeee es 136% 136% 136% | International Silver.............+.-++ 70 80 New York City. 
Int Paper ...+-+.sesesesseeees 10 10 10 International Silver pf...........-..- 117 123 Bid Asked 
Int Pamp...---.--ssseeeeseeeeees 29) 28 28 WR TE BIE Tod caiccicecnscacscas 126% 128% | Aberdeen Lt.& Power Ist 681931100 102and int. 
nl alae teenie 17% 17% 17% | National Cash Reg pf.......----...+: 120 132 | Am. Tel. & Tel. 4¢ ctfs. 1929... 90 93 “ “ 
Inter. eer rrr err 57% 57 ‘ae B7% Niles-Bement-Pond ..........ssece 90 92'; | Amer. Type Founders 6s ae.. 101 _ 
Lou & Nash...-.+++ s++seseeeee: 152 152 152 Niles-Bement-Pond pf........--...-. 95 105 | Cen. Leather Ist 5s 1925.. 94 — = 
Mackey... «+--+ -eeeeeeeeeveeeecces So 83 83 SHINE 6 dcors 5. 3450sesedandebaws 71 73 C.B & 2 R. R. Denver Ext. 
BM EE & TOR, occccsecscveccccesse 2654 2654 2654 | Otis Elevator pf..........--eeeeeeeess 100% 102 4s 19 CS ASC re 99 —s—- « 
MO Pac... .seeeeeeeeeeeeeerceee 40 : 40 40 amie CEO ieee... i ccccaccce oe 58% 60 Col. & _ R.R. Refdg. & Ext. 
Nat Lead......-.+--+eeeeeeeeeeee 53% re) 53% Pen GE TE BE ac ivoxiccccccssecaes 91% 93 SS eee 97 i 
, 8S ree 110% 110% 110% PE: SEM Bcigccdscicsocisdecusan 205 212 Denver Gas & Electric 5s 1949. 95% 98%" “ 
eS rr t11 110% 110% }| Pope Manufacturing..............-. 40 45 Erie (N. Y. & Greenwood Lake) 
North Pacific. .....+.-+++++++++++ ii? 116% 117 EE gn dacascancesccuceds 92 98 4S 1946......-..eeeseeeeeeeees 101 — 
Penn 2 See 122% 122% 122% DOO BOER FF CO ccccccccsccsccvcnss 193 200 Gen. Electric 3lys 1942......... 80 — “ 
PC C & SL... eee ee eeee ee eee+ ++ 1065 105% 106% | Royal Bak P pf .......cceeeeeeeeee ee 109% 111 Imperial Chinese Govt. 5s 1951 93 __ mee 
Press SC ..-..eeeeeeeeeceeeeeees 30, 30,68 Safety CH & L.........-2+ ssseeeeee 121 123 | Int. Steam Pump. Ist 5s 1929.. 924% 95 “ “ 
Rep Steel pf..--++-++eeeeeeeeeees 13% 69% 70% IE MENNOE acca ciccccsccncsncs ss ea es Laclede Gas 5s 1919............ 102 104“ “ 
ReRIRE 000 ccccce presse eeeers 154% 153% 154% eg oe ein: a Liggert & Myers Tob. Co. 5s : 
ROCK BORG. 6 os cccscccecceseces 23% 23% og Be eed yo eee 96 102 CRRA eri ae 96 oe 
Rock Island pf.....-....--- once 49 49 Trenton Potteries........cccccccceece 5 8 Mo., Kan. & Tex. R.R. 4s 2004. 79 — 
Southern Pacific.........-.-++-++108% 3s 108% Trenton Potteries pf...........-...-. 50 55 National Ry. of Mex. 4%s 1957. 92 me 
South Ry Co....--.++eeeeeeeeeees 27% 27 si 27% | Trenton Pot Fdg. ctfs..... EN sip Sek 2 40 60 New York Air Brake 6s 1928... 99 —_. - 
= Union Pacific..........+.+-+--++-- 16.47% es, 1647 48 | Union Carbide.............--+ ss. 136% 1374 N.Y.,N.H.&H.R.R. 3s 1956 92 cidveg 
g) see cases 60% 59% 60%, Seatemac. ............-.sseees 18 23 | N.Y..N.H. &H.R.R. 6s 1948. .130 134 “ou 
U S Steel pf....---0 eee eee eee eee es 108% 108% 108% | Union Typewriter..... ..... . sesee- 33 35 | New York City bonds.......... 4.15% 4.00% 
Utah Cop...--..-. seer eeeeeeecee 57% 56 Bi % Union Typewriter Ist pf.....--..-.. 103 105% | No. Carolina _ Ser. 5s 1934. 91 96 and int. 
Va-Car Cu... .eeceeeeeeeeeceeeeee 144 54% 54% Union Typewriter 2d pf.......... .- 96 99 P. Lorillard Tob’ Co 5's 1951... 95 97%" 
Wabash ........+-ssseeeeeeeeceees e. a as U S Finishing com...........+++e0e: 9 95 Pocahontas Con Collieries Ist 
Westinghouse ee erecerescccccceces 74 ie ce U S Finishing pf...... Se es. 5s 1957.. eo = 
WERE WH SB nvcsrascnscsdevcessesds 85 84% 85 U S Finishing Ist 5s.....-...-.--.---- 100 105 Pub. Service C orp ‘of N. J ‘Perp. 
U S Finishing con 5s.............-.-. 95 100 6G CtfS..... 2... seeeeesereene 105 108 “ “ 
U 8 Motor ......c0se0- janesacbecacans 12 13 Rep. of Cuba Internal 5s Opt 
CURRENT pee rrr rer 415 47 1913.. eesetee + aC 
S US Motor 64......-- ccbdetetecioes, a a. ye Ry-San Fran. Termi- - ane 
EEN SEES re rer rer er 15 20 nal 48 1950.......2-.0eeeeewees — ~ 
: Q UO TA TIONS Weat Pacific ee os Oe a 13 15 *So. Ry.-Mobile & Birmingham 
West Power............... vececeeess BIM 82%] 48 1945.......-- +. esses ee eee ee 78 agli 
PUBLIC UTILITIES QUOTATIONS. West Power pf.....-..-+-++s:seee+-+» 57 60 | U.S. Panama Canal 3s1961....101 103 “ “ 


The following quotations of gas, electric light, 
power and railway securities are furnished by 
Lamarche & Coady, No. 25 Broad Street, New 
York: 






Bid. Asked. 
Aes TL & T ame St0Glts icceciciccsoacs 297 300 
= rCRy&LCo6pccum pen atk... a>) 96 
Tri City =~" & Lcom stock. weseee 40% 42% 
+ Ki ngs Co Elec Lt = Pr stock........ 127 128 
4 St Jo Gas Co Ist 5s, 1037............ 90 94 
tSt P GL Co gen mtg 5s, 1944. eke ital 6 96 99 
4 South L & T Co col tr 58, 1940....... 90 95 
Syracuse Gas Co Ist 5s, 2946... 98% 100% 
rri-City Ry & L Co Ist 5s, 1933. 97% 98% 


Wash Ry & ECocons 4s, 1951. ..... 84 85 






T 4m L & T Co6pccons pfd stk..... 107. 108% 
; Mil G L Co Ist 4s, 1927............. 89 91 
tNew Amst G Co cons 5s, 1948....... 99 100 
. N Y & ER GCo Ist cons 5s, 1945... 100 102 
I N Y& ERG Co Ist 5s, 1944........ 103 105 
cific Gas & Elec com............... 574%, 58% 
tPacific Gas & Elec pfd............... 9: 93 
ch Ry & L Co cons 5s, 1954........ 100 101% 
? Croix Water P Co Ist 5s, 1929..... 92 98 
singhamton Gas Wks Ist 5s, 1938... 97 100 
klyn Un Gas Co Ist cons 5s, 1945... 10514 107 
: utte Elec & Pow Co Ist 5s. 1961... 95 99 
” ‘ent Un Gas Co Ist 5s, 1927........ 102% 103 
on Ry & L Co Ist 4s, 1951........ 101 102% 


en Gas & El Co gen mtg 5s, 1949... § 
t City Gas Co prior lien 5s, 1923... 100 101 


st Penn Rys Co Ist 5s, 1936....... 75 80 
quit G L Co cons Ist 5s, 1932...... 102 107 
rrand Rap G L Co Ist 5s, 1915...... 99 101 


ternational Traction, Buffalo,com. 30 
ternati ional Eunotien, ou, os. . 60 


liana Ltg stock.. eee ‘ ee $7 
t d ana Ltg bonds.............. a oe 
K City (Mo) Gas Co Ist 5s, 1925.... 95 99 


Kings CoE L & P Co Ist 5s, 1937... 104 105 
ngs COE L&PCopin 6s, 1997... 114 116 


Madison G & E Ist 6s, 1926......... 104 108 
mmonwealth Pr Ry pfd.......... 89 91 
mmonwealth Pr Ry com........... 64 6544 


tAnd accrued interest. tEx-dividend. 





PLEASANT READING, 
Financial World, New York City. 


With pleasure, I am renewing my 
bseription to The Financial World. 
ur valued magazine was always in- 


reading to me. 


resting and pleasant 
and 


Thanking you for all past favors, 


ishing you many years of continued 
ecess in your noble work, I remain 
spectfully yours, “PO ag 











*Ex. Dividend 





ELECTRIC LIGHT AND TRACTION 


SECU RITIES 


Williams, McConnell & Col eman, 60 Wall Street 
Bid. Asked. 


tAmerican Light & Traction com..... 297 300 
tAmerican Light & Traction pfd...... 106 108 
tAmerican Gas & Electric com....... 80 85 
+American Gas & Electric pfd......... 46 47 
American Gas & Electric Ist 5s........ 86 88 
American Power & Light com........ 74 76 
tAmerican Power & Light pfdexdiv.. 85 87 
tCities Service Co com..........-eee+- &9 91 
tCities Service Co pfd...... Smakkhesiere, Hae 83 
Denver Gas & Elec stock............. 200 ; 
Denver Gas & Electric gen 5s......... 95% 96% 
Empire District Electric pfd.......... 81 84 
Empire District Electric bor nds. caawnes, Me Mat 
Lincoln Gas & Electric............... 35 37 
Pacific Gas & Electric com............ 57% 58% 
Pacific Gas & Electric pfd........--.-. 91 92 
Western Power com.... paewe » 31 
Western Power pfd....- Sine ke 58 


tEx-dividend. 





RAILWAY SUPPLY STOCKS, 
20 Broad St. 


Quoted by Chas. H. Jones & Co., 


Bid. Asked 
Acme White Lead com................ 30 34 
Acme White Lead pfd................- 24 26 
American Brake-Shoe com............ 92 94 
American Brake-Shoe pfd............. 130 132 
American Vanadium...... . .....+++- 500 700 
American Seating com............+. 5 7 
American Seating pfd.............. 30 410 
Atlas Portland Cement com .......... 60 70 
Atlas Portland Cement pfd............ 96 105 
Babcock & Wilcox.. coos 161 102% 
Baldwin Locomotive “Works pfd . socsa Ae. 
Baldwin Locomotive Works com...... 50% 51% 
Daaney B Baits CAF. .oicscccveccecins 15 30 
Barney & Smith Car, oe. aa enikodbee: ae 95 
Brill (J G) com.. POOR Ee ee 15 20 
UT) A” Err rr rer rr ry cere 93 95 
Bucyrus Company pfd.........--++- 93 99 
Canadian Gold Car Resting &L ighting 10 25 
CON Roni o60.0n05eccdbe<ssangese-e 42 43% 
Chicago Pneumatic Tool ... sensan Oe 471, 
Chicago Railway Equipment.. —— 81 
Consolidated Car Heating............ 56 64 
Crocker Wheeler com.........-....-.. 90 95 
Crocker Weare? GEG. .c. cc vccescsceces 104 108 
Crucible Steel Co com...............-. 10% 11% 
menace al ge aa aa 90 91 
Diamond Rubber. ... Pee. i 
Dixon (Joseph) Te en 240 260 





* $200 denominations only. 





CINCINNATI 


SECURITIES, 


Quoted by W. E. Hutton & Co., Broad and Wall 


Streets, New York. 
American Rolling Mill................ 
American Rolling Mill pfd........,... 
Cincinnati & Subur, Bell Tel ......... 
Cincinnati Gas & Electric............ 
Cincinnati Gas Trans : bp eseme 
Columbus Gas & Fuel...............- 
Columbus Gas and Fuel pfd.......... 
Columbia Gas & Electric. cnende 
Cincinnati Union Stock Yards. pdmewe as 
Cincinnati Milling Machine. 

gy ten : 


Pieigchmen CO COM. «.000scccess csveees 


Fleischman Co pfd.. 
a Soap..... 

> Soap Ist pf i 
> Soap 2d pfd eo vescecese 
> Soap Special pid. is paldidawns 
lobe-Wernicke Salieies 
Globe-Wernicke pfd..............+.. 
Kroger Grocery & Baking Co......... 
Kroger Grocery & Baking Co pfd..... 
Kroger Grocery & Saeang <0 o 2d mn. 
Philip Carey pfd.. : 
Proctor & Gamble. 
Proctor & Gamble pfd... 
U S Printing See pe rrer arr ee 
U 3 oer h pfd.......csescreseees 
U Sc ard Pl aying Co 












mi Guz aranteed... 
. Lt & Traction. . So 
> Lt & Tracti mn pfd Tere re rir 
ati Stzeet Ry are se o04 











C N & C Cons Ist Mize 5s. 
C ieotatcen tal SRE Do s82.0004.+s0000:06 
Columbus Railway 4s.............+.. 
Columbus Gas Ist Gold 5s............ 
Cin Edison Electric 56..............2- 
ee see ee (sketdekenewen ee 
Union Lt Hea t& P Ist Mtge 4s. 
1 Gas & 5s Sy eTe e e e Te 
U.S. Tel. Ist Mtge 5s...... 
G ahoga ( Ss 
tEx. Div 


Bid. Asked. 
200 225 
120 126 
198 200 

86 87% 


~ 112 125 


3314, 37 
73% 77 
13% 15 
100 105 
105 110 


100 110 
122 123 
100. 

115 120 
100 105 


115 +119 
104 105 
416 440 
185 189 
90% 95 
55 65 


105 107 
210% 211 
96 100 
83 85 
130 130% 


78 81 
- 94 96 
101% 103 
99 101 
93% 95 
76% 80 
82 85 
85 90 
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Real Estate Securities 


Free from tax in Connecticut 


Write for information to 


The Middlesex Banking 
Company 


MIDDLETOWN, CONN. 
Chartered 1872 


The oldest Mortgage Company in America 

















Please Mention THE FINANCIAL WORLD } 


Financial Ability 
Only people of financial ability 
can be of interest to the financial 
advertiser. The higher the per- 
centage of a total circulation 
the greater the possibilities. 





The Churchman reaches a very 
high percentage of financially de- 
sirable readers. 


434 Lafayette Street, New York. 











A VALUABLE AID. 
The Financial World, N. Y. 

Gentlemen: I am reading your pa- 
per, The Financial World, regularly, 
with a great deal of interest, and find 
it gives me as valuable information as 
anything 1 read in that line. 

R. M. H. HARPER. 





BOND SALES AND OFFERINGS. 


Louisville, Ky.—The city authorities 
will sell $500,000 4% per cent. 40-year 
hospital bonds on March 14. 


Union Springs, “Bullock Co., Ala. 
Sealed bids will be_ received until 
8 p. m. March 7 by City Clerk P. L. 
Cowan for $35,000 5 per cent. municipal 
bonds, running for 30 years. Of the 
whole issue $30,000 will be for sewer 
building and $5,000 for water tower. 
The bonds will be issued in $500 de- 
nomination and bidders must accom- 
pany bids with a certified check for 
$500 as a token of good faith. 


Lodi, Cal.—The $150,000 Union High 
School bonds of Lodi, the great grape 
growing district of San Joaquin Coun- 
ty, Cal., brought a premium of $15,357, 
the successful bidders being E. H. Rol- 
lins & Sons. There were five other 
bidders. 


“Lakeland, Polk Co., Fla.—The Board 
of Trustees will receive sealed bids up 
to April 15 for $150,000 sewerage, 
street paving and _ public buildings 
bonds bearing 5 per cent. interest and 
maturing in from 30 to 44 years. 

Glenville, Tattnall Co., Ga—R. B. 
Anderson, city clerk, will open bids 
on March 6 for $15,000 5 per cent. 
school bonds, which will be paid off 
$5,000 every ten years until 1942. 

Omaha, Neb—The City Comptroller 
has just sold $50,000 20-year 4%% park 
bonds, $100,000 4%% sewer bonds, 
$100,000 intersection bonds and $288,- 
500 20-year 4%% improvement bonds. 

Woodbury, N. J.—County Collector 
Pierson will offer $66,000 4%% serial 
bonds on March 5. The proceeds will 
be used for road improvements. 

Wayne County, Mich.—This county 
(Detroit) announces that bids will be 
received until Feb. 26 by the Board of 
Auditors for $500,000 4 per cent. road 
improvement bonds to run from two 
to six years. Three per cent. of the 
amount of bonds bid for must accom- 
pany tenders. 

Martinsville, Clinton Co. Ohio.— 
$35,000 4% per cent. school bonds will 
be sold on March 1. 

Wilkesbarre, Pa.—A. W. Moss, secre- 
tary of the School Board, will receive 
bids until March 4 for $225,000 4% per 








cent. serial bonds, which are to be s 
for school building purposes. 

Tarrant Co., Tex.—$1,600,000 5 , 
cent. road bonds will be sold to 
highest bidder on March 11 by Cou 
Auditor McKenna, at his office in Fy 
Worth. 


NEW DOHERTY CoO. FLOATED. 

Henry L. Doherty & Co., bankers, | 
Wall street, New York, is now offer 
for public subscription $750,000.00 of 
Ozark Power and Water Company com- 
mon stock and _ $1,500,000.00 Electri 
Bond Deposit Company 6 per cent. cu- 
mulative guaranteed preferred stock 
the price of $1,000.00 for $500.00, pa 
value of Ozark Power and Water | 
common stock and $1,000.00, par value 
of Electric Bond Deposit Co. 6 per cent 
preferred stock. 

The Ozark Power and Water Co. wil! 
develop a 15,000 h. p. hydro-electric 
power on the White River in South- 
west Missouri, and already has signed 
contracts for the full amount of power 
which will be developed. The Electri: 
Bond Deposit Company is a holding 
corporation for gas and electric bonds 
and preferred stocks, and the monthly 
dividends of ™% of 1 per cent. on its 
preferred stock are guaranteed by the 
Gas Securities Company of New York 
which has assets of over $2,800,000.00 

A conference of brokers and bond 
dealers was held at the office of Do- 
herty & Co. this week, and the plans 
were outlined at this meeting. 


PUBLIC INSTITUTE’S BOOKLET. 

Williams, McConnell & Coleman, 60 
Wall street, New York City, have 
issued a booklet containing the statis- 
tics with respect to the capitalization 
and earnings of about 20 well known 
public utility, gas and hydro-electric 
properties whose stocks are dealt in 
actively in the open market in New 
York City. The booklet is a handy 
one of record for any persons inter- 
ested in such securities. 


ENJOYMENT AND PROFIT. 
The Financial World, New York City 
We have enjoyed and profited by 
reading it. A. G. BAKER. 














“NEWS BEATS” 




















5 Pio 


Partne 


—_ 











Mee a MLE 


, as 
cd eyo Name Successor 


rs to Nam 


7 erm Some © 








ea REE, 


7 


n 
















en Pon te oe oe 





FORTUNE sy 


540000 on oRp 
7 LST a 


Financier B,- 
anched 
roading to Plunge hee 


D Sale of 
to_the Canadi 


























an Pacifie 















.6.¢ af, £: 1 ae 
StL” — OAS 
K<tij= J 








The Chicago Examiner Has Again Demonstrated That It Is 
the Leading Medium for Financial News in the West. 


In three successive days, Februray 10, 11 and 12, it published EXCLUSIVELY the three most 
important financial news stories in years. 


The financial department of the Chicago Examiner, edited by Boersianer, 


is the authority on business matters in the 


West. 


(ir 
& 





